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GRUPO INDUSTRIAL SALTILLO S.A.B. DE C.V. (GIS)  
REACHES AN AGREEMENT FOR THE DIVESTITURE OF ITS BLOCKS AND 

HEADS IRON FOUNDRY BUSINESS UNIT 
 
 
Saltillo, México, November 15, 2011 -- Grupo Industrial Saltillo, S.A.B. de C.V. (BMV: GISSAA), 
hereinafter “the Company” or “GIS” announces that it reached an agreement with Tupy, S.A. 
(“Tupy”), a Brazilian Company for the divestiture of its iron block and head business.  
 
The transaction includes its subsidiaries Cifunsa Diesel, S.A. de C.V. (“Diesel”), Technocast, S.A. 
de C.V. (“Technocast”), dedicated to manufacturing and selling gray iron blocks and heads for 
gas and diesel engines for passenger and commercial vehicles, agricultural and construction 
machines, stationary engines and other applications, and two subsidiaries that provide services 
to the above-mentioned ones. 
 
The transaction comprises 100% of these companies' shares, including, in the case of 
Technocast, the stock ownership of 33% belonging to Caterpillar. 
 
“The divestiture of this group of companies is a decisive step in the strategy, that management 
and Board of Directors are outlining together, whose purpose is to strengthen the other 
businesses in our portfolio”, commented Mr. Alfonso González, Chairman of the Board of 
Directors and CEO of GIS.  
 
This transaction is framed in the Company's transformational process and is added to the recent 
announcement on the acquisition of Tisamatic and the additional investment of USD 30 million 
to increase the production of the Auto Parts Division at GIS. 
 
The transaction price amounts to USD 439 million, including Caterpillar's share in Technocast, 
less the amount of the Net Debt corresponding to the companies involved in this transactio n, 
which, as of September 30, amounts to approximately to USD 83 million.  
 
Part of the resources from this transaction will be used to pay the Group's debt, which will 
provide great flexibility to its renewed post-transaction business portfolio to continue assessing 
and making use of expansion alternatives that support the Company's growth and profitability 
strategy. 
 
The subsidiaries to be divested generate 44% of the revenue and 36% of the Company's 
operating profit as of September 2011, last twelve months, and they represent 52% of its fixed 
assets, without those related to Tismatic acquisition. 
 
“At Tupy, we found a suitable buyer due to its renowned technical capacity that will serve to 
continue encouraging this business and promoting staff at the locations of the plants under the 
transaction”, concluded Mr. Alfonso González. 
 
 
 



 

 

 
 

 

For immediate release 
 

Saltillo, Mexico, November 15, 2011 | www.gis.com.mx  

 

 
Concerning this transaction, Luiz Tarquínio Sardinha Ferro, Chairman of Tupy, added, “We are 
motivated by the possibilities that this acquisition represents for us in terms of closeness to our 
customers. We have found an ideal strategic, technological and human capital addition for 
Tupy's growth.” 
 
The agreement's final close, which is anticipated to take place within the upcoming months, is 
subject to the approval of the respective authorities and the fulfillment of the normal conditions 
of this type of transaction. 
 
 
 
About Grupo Industrial Saltillo 
 
Grupo Industrial Saltillo manufactures and sells products for the 
Iron Foundry (grey and ductile iron auto parts), Construction (water 
heaters, floor and ceramic tiles) and Housewares industries (kitchen 
and table products). Headquartered in Saltillo, Mexico, its shares 
trade on the Mexican Stock Exchange under the ticker symbol 
“GISSAA. 
 
This press release contains certain forward-looking statements and 
information related to Grupo Industrial Saltillo S.A.B. de C.V. and its 
subsidiaries (collectively, the "Company") which is subject to risks 
and uncertainties that could cause actual results to differ materially 
from current expectations of the Company’s management. These 
risks and uncertainties include, without limitation: new product 
development and marketing; demand and acceptance of the 
Company's products; competing products and pricing; economic 
conditions in the Company’s product and geographic markets, and 
fluctuations in foreign currency. 
 
About Tupy 
 
Tupy is a leader in the Latin American foundry industry and among 
the largest automotive foundry suppliers in the world. Founded in 
1938 in Joinville (Santa Catarina), Brazil, the company has nearly 9 
thousand employees and a current annual production capacity of 
500 thousand tons. Tupy manufactures blocks, heads and auto parts 
while producing and commercializing pipes. 
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