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GRUPO INDUSTRIAL SALTILLO S.A.B. (GISSA) DISCUSSES 
MATERIALS USED IN ITS OPERATIONS 

 
Saltillo, Mexico, June 7, 2018 – Grupo Industrial Saltillo, S.A.B. de C.V. (BMV: GISSA) (“the 
Company”, “GIS®”, “GISSA”, or “the Group”) today announced that Draxton Mexico (Auto 
Parts) is dedicated to the casting and machining of auto parts in gray and ductile iron for 
brake, engine and suspension systems in Mexico. These products are comprised of a non-steel 
or aluminum material; therefore, they are not subject to the new tariffs announced by the 
United States of America. 
  
For Draxton, Auto Parts Segment which represents 60% of GIS’ revenues, the main raw 
material is scrap metal, and these prices adhere to supply and demand from local suppliers. 
This material is mixed with various ferroalloys through the foundry process in order to 
manufacture auto parts. 
 
Products for the Construction Segment, such as water heaters, and Cinsa’s main products, 
such as pots and pans, are not included in the tariffs imposed by the United States as of June 1. 
Therefore there are no direct effects to these at the moment. 
 
GIS’ recent globalization process brings competitive advantages and differentiation that will 
better enable it to face the economic volatility in Mexico, as 60% of the Auto Parts Segment 
revenues stem from Europe and Asia, thus reducing its exposure to NAFTA. Additionally, since 
the Company is a conglomerate, it is diversified in terms of product and market revenues, as 
well as the balancing of the dollar-denominated revenues and costs of the Businesses, which 
enables it to mitigate the volatility of the peso-to-dollar exchange rate. 
 
 

 
About Grupo Industrial Saltillo 

 
Grupo Industrial Saltillo manufactures and commercializes auto-parts (iron or 
aluminum foundry and machining), Construction (water heaters, pipe fittings, 
ceramic and porcelain coverings) and Houseware (tableware and kitchenware 
products) Sectors. 
 
Grupo Industrial Saltillo brings together the talent of 8,000 employees in 25 
production units, with operations in Mexico, Spain, the Czech Republic,  Poland, 
Italy, and China; as well as market and distribution presence in the USA. 
 
This release may contain certain statements and forward looking information 
about Grupo Industrial Saltillo S.A.B. de C.V. and its subsidiaries (collectively, 
the "Company") which are subject to risks and uncertainties that may cause the 
results of the Company to differ materially from the current management´s 
expectations. These risks and uncertainties include, without limitation: the 
development of new products and their commercialization, demand and 
acceptance of the Company´s products, products and prices of the competitors, 
economic conditions in the markets and geographic regions of the Company´s 
products, as well as foreign currency fluctuations. 


