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GIS ANNOUNCES THE STRENGTHENING AND CONSOLIDATION 

OF ITS JV EVERCAST  
 

Mexico City, Mexico, February 27th, 2019 -- Grupo Industrial Saltillo, S.A.B. de C.V. (BMV: GISSA) 
(“the Company”, “GIS” or “GISSA”), a multinational industrial conglomerate focused on the 
automotive market as well as the construction and houseware sectors in Mexico, announced 
today its decision to extend and strengthen its partnership agreement with Kelsey-Hayes 
Company, a subsidiary of ZF Friedrichshafen AG (“ZF”), in regards to Evercast, S.A. de C.V. 
("Evercast"), a subsidiary of GIS located in Irapuato. GIS owns a 70% stake in Evercast. 
 
Evercast is a nodular iron foundry and machining company which manufactures auto brake 
components. This long-term partnership between GIS and ZF has been key in supporting the 
Companies’ strategies; which is why both partners have decided to extend the Supply 
Agreement between Evercast and ZF until 2033. Additionally, both parties agreed to increase 
Evercast’s production capacity. This expansion, scheduled to begin in 2019, will increase 
Evercast’s casting capacity by 50%, going from 52 thousand to 78 thousand tons per year. As a 
result, Evercast will increase its production scale, efficiency, profitability and ensure operational 
sustainability supported by a growing demand for its products. 
 
Amendments to these agreements will provide Evercast’s management greater flexibility in the 
decision making process, allowing GIS to consolidate this business unit within its first quarter 
2019 financials, which was previously accounted for by the equity method. 
 
José Manuel Arana, GIS CEO, stated: “In line with strategy GIS has expanded in recent years, 
these new agreements allow us to strengthen our ability to better serve our customers by 
adapting to market conditions in North America and increasing the productivity of this 
company’s operations, while aligning ourselves with a profitable growth strategy. At the same 
time, we create job opportunities in the Bajio region and also develop our employees to improve 
their quality of life.” 
 
This joint decision follows the Company’s growth strategy for casting and machining of brake 
components to achieve better scale and competitiveness. The investment, estimated at 
approximately US$28 million, includes the expansion of the building, purchase of machinery and 
equipment, installation and pre-operating costs. Evercast has sufficient cash and a revolving 
credit line to execute the expansion. 
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FINANCIAL PRO-FORMA FIGURES 
 
For illustrative purposes, the following chart presents a pro-forma scenario simulating the 
Consolidation of Evercast into GISSA’s figures for 2018, the latest reported financial 
information. In the “Pro-forma” column, the operations of Evercast are incorporated as if they 
had been a part of GIS in that period. 
 
 

  Accumulated figures 
  2018 2018  

Pro-forma 
Change 

% 
Revenues  17,585 18,770 7% 
EBIT  1,075 1,330 24% 
Margin  6% 7%  
EBITDA  2,321 2,731 18% 
Margin  13% 15%  
Net Income  693 693  
Margin  4% 4%  
EPS (MXN)  1.98 1.98  
Net Debt  6,472 7,232  
Net Debt to EBITDA  2.7x 2.5x  

 
 
 
 
 
 
About Grupo Industrial Saltillo 
 
Grupo Industrial Saltillo manufactures and commercializes auto-
parts (iron or aluminum foundry and machining), Construction 
(water heaters, pipe fittings, ceramic and porcelain coverings) and 
Houseware (tableware and kitchenware products) Sectors. 
 
Grupo Industrial Saltillo brings together the talent of 8,000 
employees in 25 production units, with operations in Mexico, 
Spain, the Czech Republic, Poland, Italy, and China; as well as 
market and distribution presence in the USA.  
 
This release may contain certain statements and forward looking 
information about Grupo Industrial Saltillo S.A.B. de C.V. and its 
subsidiaries (collectively, the "Company") which are subject to 
risks and uncertainties that may cause the results of the Company 
to differ materially from the current management´s expectations. 
These risks and uncertainties include, without limitation: the 
development of new products and their commercialization, 
demand and acceptance of the Company´s products, products and 
prices of the competitors, economic conditions in the markets and 
geographic regions of the Company´s products, as well as foreign 
currency fluctuations. 
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Jorge Mercado 
CFO  
Tel: +52 (55) 5279 9614 
jorge.mercado@gis.com.mx  
 
Patricio Gonzalez  
Treasury Director 
Tel: +52 (844) 411-1049 
patricio.gonzalez@gis.com.mx 
 
Arturo Morales 
Investor Relations 
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