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&$'8�SURGXFWVb

$IIRUGDEOH�HQWU\�OHYHO�KRXVLQJ

0LGGOH�LQFRPH�KRXVLQJ

5HVLGHQWLDO�VHJPHQW

ΖQGXVWU\�WUHQGV

6XEVLGLHV

5HODWLRQV�ZLWK�$XWKRULWLHV��&KDPEHUV�DQG�$VVRFLDWLRQV
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0DWHULDOLW\�$QDO\VLV

0DWHULDOLW\�0DWUL[

6XVWDLQDELOLW\�&RPPLWWHH

6XVWDLQDEOH�'HYHORSPHQW�*RDOV

7KH�+RXVLQJ�6HFWRU�LQ�0H[LFR

3ULQFLSOHV�RI�WKH�81�*OREDO�&RPSDFW

6XVWDLQDELOLW\�0RGHO
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%RDUG�RI�'LUHFWRUV

7HQXUH

$XGLW�DQG�&RUSRUDWH�3UDFWLFHV�&RPPLWWHH

ΖQGHSHQGHQW�'LUHFWRUV

0HHWLQJV�RI�WKH�%RDUG�RI�'LUHFWRUV�DQG�WKH�&RPPLWWHH

5HODWHG�3DUW\�7UDQVDFWLRQV

&RQIOLFWV�RI�LQWHUHVW

0DQDJHPHQW�7HDP

ΖQYHVWRUV�DQG�6KDUHKROGHUV

7UDQVSDUHQF\

'()Ζ1('�%<�285�(7+Ζ&6

&RGH�RI�(WKLFV

(WKLFV�&RPPLWWHH

:KLVWOHEORZLQJ�0HFKDQLVP

&RUSRUDWH�(WKLFV�0DQDJHPHQW

0HDVXULQJ�&RUSRUDWH�(WKLFV

$QWL�FRUUXSWLRQ�3ROLF\

(WKLFDO�DFKLHYHPHQWV�DQG�WDUJHWV

��

��

��

��

��

��

��

��

��

��

��

��

��

��

��

��

��

��

��

��

��

��

��

��

��

��

��

��

��

��

��

��

��

��

��

��

� ��

��

��

��

��

���

���

���

���

���

���

���

���

���

���

���

���

���

���

���

���

���

���

���

���

���

���

���

23(5$7Ζ21$/�(;&(//(1&(

(PSOR\HHV

$WWUDFWLQJ�DQG�UHWDLQLQJ�VWDII

%HQHILWV

5HPXQHUDWLRQ

&DUHHU�SODQV

'LYHUVLW\�DQG�JHQGHU�HTXDOLW\

&DVHV�RI�JURZWK�ZLWKLQ�&$'8

3HUVRQDO�	�3URIHVVLRQDO�'HYHORSPHQW�

+HDOWK�DQG�6DIHW\

+HDOWK

6DIHW\

Ζ17(*5$/�&20081Ζ7Ζ(6

&RPPXQLW\�'HYHORSPHQW

:H�DUH�SDUW�RI�WKH�FRPPXQLW\

1HLJKERUKRRG�SURPRWHUV

0RUWJDJH�ZLWK�VHUYLFHV�

(19Ζ5210(17$/�$&7Ζ216

(&2&$6$

%LRGLYHUVLW\

:DWHU�PDQDJHPHQW

:DVWH�PDQDJHPHQW

&XWWLQJ�&2���HPLVVLRQV

2WKHU�HQYLURQPHQWDOO\�IULHQGO\�SURJUDPV
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�������LSYVW

*EXEP �
EGGMHIRXW!��

8YVRSZIV�VEXI�
�	

����
EHQMRMWXVEX MZI
I\TIRWIW

QMPP MSR�TIWSW
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X VEMRMRK� SJ � LIEPXL� 
� WEJIX]
HIP MZIVIH� MR� ����� XS� E� XSXEP � SJ
������SJ � FSXL� *8)� ERH� MRHMVIGX
IQTPS]IIW

SJ� MRHITIRHIRX�FSEVH
QIQFIVW

��	

IWTIGMEP P] � XS�7(+���

;I�GSRXVMFYXI
XS�XLI�7(+W

GSWX�SJ �WEPIW�

MRGSQI

RIX�TVSJ M X � ������

�������QMP P MSR�TIWSW

RIX�HIFX

�������� QMPP MSR�TIWSW

������ QMPP MSR�TIWSW

HITVIGMEX MSR
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��� QMPP MSR�TIWSW

1EREKIQIRX�ERH
I\IGYXMZI�TSWMX MSRW
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EX�XLI�IRH�SJ �����
IQTPS]IIW
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QMPP MSR�TIWSW

SJ�XE\�TE]QIRXW�
���� QMPP MSR�TIWSW

;I�FYM PH
MRGPYWMZI�LSYWILSPHW

QMPP MSR�TIWSW



HIIHIH� MR�����
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[I�LEZI�FYM P X �EVI�GIVX M J MIH
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��	 SJ�XLI�LSYWILSPHW
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LSYWILSPHW

�
MR �1I\MGS�[LIVI
[I�EVI�TVIWIRX

7XEXIW

��������
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,MWXSVMGEP P] � �[I�LEZI� MRWXEP PIH



/HWWHU�IURP�WKH�&KDLUPDQ
RI�WKH�%RDUG�RI�'LUHFWRUV
DQG�&(2



&$'8�KDV�EHHQ�P\�KRPH�IRU�DOPRVW� WZHQW\�\HDUV��)URP� LW�� Ζ
ZLVK� WKDW� WKRXVDQGV� RI� IDPLOLHV� LQ� 0H[LFR� WXUQ� WKH� KRXVHV
WKDW�ZH�EXLOG�IRU�WKHP�LQWR�WKHLU�KRPHV�

7KHUH�DUH�QHDUO\�����PLOOLRQ�KRXVHKROGV�LQ�0H[LFR�ZLWK�VRPH
NLQG� RI� GHILFLHQF\� Ȃ� VRPH� VWLOO� XVH�ZRRG� RU� FRDO� WR� FRRN�� RU
GR� QRW� KDYH� SURSHU� FRQVWUXFWLRQ� PDWHULDOV�� VRPH� ODFN� RI
EDVLF� VHUYLFHV� RU� DUH� RYHUFURZGHG�� 7KHUHIRUH�� DW� &$'8� ZH
ZDQW� WKDW� RXU� EXLOGLQJ� H[SHUWLVH� WXUQV� LQWR� ZHOIDUH
RSSRUWXQLWLHV�IRU�WKHVH�0H[LFDQ�IDPLOLHV�

$W� &$'8�ZH�ZDQW�PRUH� SHRSOH� WR� RZQ� D� GHFHQW� KRPH� DW� D
FRVW� WKDW� ZLOO� QRW� FRPSURPLVH� WKHLU� DFFHVV� WR� IRRG�
KHDOWKFDUH�� RU� FORWKLQJ�� :H� VHHN� WKDW� PRUH� IDPLOLHV� OLYH� LQ
VDIH� DQG�ZHOO�ORFDWHG� FRPPXQLWLHV�� WKDW� WKH�SHRSOH� OLYLQJ� LQ
RXU�KRXVLQJ�GHYHORSPHQWV�KDYH�FRQQHFWLYLW\�RSWLRQV�DV�ZHOO
DV� JUHHQ� DUHDV�� DQG�� WKDW� ZLWK� RXU� KRXVLQJ� GHYHORSPHQWV�
SHRSOH� FDQ� ILQG� LQFOXVLYH� LQIUDVWUXFWXUHV� DQG� QHDUE\� DFFHVV
WR�KHDOWKFDUH�VHUYLFHV��HGXFDWLRQ��DQG�FRPPHUFLDO�RSWLRQV��ΖQ
RWKHU� ZRUGV�� WKDW� IDPLOLHV� ILQG� TXDOLW\� RI� OLIH� LQ� RXU
GHYHORSPHQWV�

/(77(5�)520�7+(�&+$Ζ50$1
2)�7+(�%2$5'�2)�'Ζ5(&7256
$1'�&(2

7KH� \HDU� ����� ZDV� YHU\� HQULFKLQJ� IRU� WKH� &RPSDQ\
EHFDXVH� ZH� UHGHILQHG� RXU� YLVLRQ�� ZH� UHDIILUPHG� RXU
FRPPLWPHQW� WR� VXVWDLQDELOLW\� DQG� H[FHHGHG� RXU� ILQDQFLDO
JRDOV�

$V� D� EDQQHU� RI� RXU� QHZ� YLVLRQ�� ZH� DQQRXQFHG� D� QHZ
SURMHFW� LQ� 7XOXP��4XLQWDQD�5RR�� 7KLV� SURMHFW� ZLOO� VWDUW
RSHUDWLRQV� LQ� ����� DQG� ZLOO� EH� IXOO\� DOLJQHG� ZLWK� ZRUOG�
FODVV� HQYLURQPHQWDO� DQG� VRFLDO� UHTXLUHPHQWV�� 7KH
FRPSOHWLRQ� RI� WKLV� KRXVLQJ� GHYHORSPHQW� ZLOO� DOORZ
WKRXVDQGV�RI�SHRSOH�WR�LQWHJUDWH�LQWR�D�QHZ�FRPPXQLW\��WR
UHGXFH� KRPH�WR�ZRUN� WUDQVSRUWDWLRQ� FRVWV�� WR� VDYH� LQ
HOHFWULFLW\� DQG� JDV� ELOOV�ZLWK� WKH� HFR�WHFKQRORJLHV� WKDW�ZH
ZLOO� LQFRUSRUDWH�� DQG�� WR� DFFHVV� VHUYLFHV� WKDW� ZLOO� HQDEOH
WKHLU�ZHOO�EHLQJ�

5HJDUGLQJ� VXVWDLQDELOLW\�� ZH� VHW� XS� D� 6XVWDLQDELOLW\
&RPPLWWHH� LQ� FKDUJH� RIb � GHYHORSLQJ� LPSDFW� LQGLFDWRUV� LQ
WKH� VRFLDO�� HQYLURQPHQWDO�� DQG� WUDQVSDUHQF\� ILHOGV�� ZH
DQDO\]HG�RXU�FRQWULEXWLRQ�WR�WKH�6XVWDLQDEOH�'HYHORSPHQW
*RDOV� �6'*V��� ZH� GHWHUPLQHG� WKDW� DOO� RXU� KRXVLQJ
GHYHORSPHQWV�ZLOO�EH�GHVLJQHG�DFFRUGLQJ�WR�HQYLURQPHQWDO
FULWHULD��ZKLFK�LQFOXGHV�RXU�FRPPLWPHQW�WR�VHHN�WKDW�HYHU\
KRXVLQJ� SURMHFW� ZLOO� KDYH� D� FHUWLILFDWLRQ� OLNH� (&2&$6$� RU
('*(��ZH�DGKHUHG� WR� WKH�7HQ�3ULQFLSOHV�RI� WKH�81�*OREDO
&RPSDFW�� DQG�b � ZH� GHYHORSHG� RXU� &RPSUHKHQVLYH� (WKLFV
6\VWHP�

����_�:(�'(9(/23�:(/)$5( �&$'8�_���

&$'8ĶV�PLVVLRQ�LV�WR�GHYHORS�ZHOIDUH�



2XU� IDWDO� DFFLGHQWV� UHFRUG� ZDV� NHSW� FOHDQ� IRU� WKH� WKLUG

FRQVHFXWLYH� \HDU�� ZH� SURYLGHG� JUHDWHU� DQG� EHWWHU� VXSSRUW� WR

RXU� FRPPXQLWLHV�� ZH� HVWDEOLVKHG� RXUVHOYHV� DV� WKHb KRXVLQJ

GHYHORSHU� ZLWK� WKH� KLJKHVW� QXPEHU� RI� HQYLURQPHQWDOO\

FHUWLILHG� KRPHV� Ȃ� (&2&$6$�� DQG�� ZH� FRQVROLGDWHG� DV� D

FRPSDQ\�WKDW�VXSSRUWV�JHQGHU�HTXDOLW\��JLYHQ�WKDW�����RI�RXU

WHDP�LV�PDGH�XS�RI�WDOHQWHG�ZRPHQ�

$V�\RX�ZLOO�VHH�WKURXJKRXW�WKLV�5HSRUW��&$'8�LV�WUDQVIRUPLQJ

0H[LFRȇV�KRXVLQJ�PDUNHW�EHFDXVH�ZH�DUH� WDNLQJ�DFWLRQV� IRU

FOLPDWH� FKDQJH�� � ZH� DUH� SURDFWLYH� LQ� LVVXHV� WKDW� DUH� PDWHULDO

IRU�WKH�FRXQWU\��DQG�EHFDXVH�ZH�DUH�GRLQJ�RXU�EHVW�WR�GHYHORS

FRPPXQLWLHV�WKDW�DUH�V\QRQ\PRXV�ZLWK�KRPH�b

7KDQN� \RX�� &$'8� WHDP�� WKLV� ZRXOG� QRW� EH� SRVVLEOH� ZLWKRXW

\RX�

3HGUR�9DFD�(OJXHUR

&KDLUPDQ�RI�WKH�%RDUG�RI�'LUHFWRUV

&RUSRYDHO��6�$�%��GH�&�9��j&$'8j
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&$'8�SURGXFWV�
$IIRUGDEOH�HQWU\�OHYHO�KRXVLQJ
0LGGOH�LQFRPH�KRXVLQJ
5HVLGHQWLDO�VHJPHQW

,QGXVWU\�WUHQGV
6XEVLGLHV

5HODWLRQV�ZLWK�$XWKRULWLHV��&KDPEHUV�DQG�$VVRFLDWLRQV
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,Q� ������ WKH� &RPSDQ\µV� IRXQGHUV� UHDOL]HG� WKDW
PLOOLRQV� RI� KRPHV� LQ� 0H[LFR� KDG� EHHQ� EXLOW� ZLWK
ORZ�TXDOLW\� PDWHULDOV� DQG� ODFNHG� EDVLF� VHUYLFHV�
ZKLOH� WKRXVDQGV� RI� KRXVHKROGV� ZHUH� OLYLQJ� LQ
RYHUFURZGHG�FRQGLWLRQV���

$V� D� UHVXOW� RI� RXU� IRXQGHUVµ� VKDUS� VHQVH� RI� VRFLDO
UHVSRQVLELOLW\� DQG� WKHLU� GHWHUPLQDWLRQ� WR� FDWHU� IRU
WKH�QLFKH�WKH\�IRXQG��&$'8�HVWDEOLVKHG�LWVHOI�DV�D
ILUP� ZKRVH� EXVLQHVV� PRGHO� LV� IRFXVHG� RQ� VROYLQJ
VXFK�VRFLDO�LVVXHV��

6LQFH� WKHQ�� &$'8� EHFDPH� D� FDWDO\VW� IRU
HFRQRPLF� DQG� KXPDQ� GHYHORSPHQW� LQ� 0H[LFR
EHFDXVH� ZH� DUH� GHWHUPLQHG� WR� EH� ZHOO�EHLQJ
GHYHORSHUV��

:(�'(9(/23�:(/)$5(

&RUSRYDHO�6�$�%��GH�&�9�� �&$'8�� LV�D�0H[LFDQ� ILUP� WKDW
GHYHORSV� DQG� EXLOGV� KRPHV� WR� SURPRWH� WKH� ZHOIDUH� RI
WKRXVDQGV�RI�0H[LFDQ�IDPLOLHV�

7KH�&RPSDQ\�LV�YHUWLFDOO\�LQWHJUDWHG�°� IURP� ODQG�DFTXLVLWLRQ
WR�FRPPHUFLDOL]DWLRQ�°�ZKLFK�DOORZ�XV�WR�KDYH�FRQWURO�RYHU�WKH
TXDOLW\�RI�RXU�SURGXFWV�DQG� WKH�SUDFWLFHV�ZH�DUH�FRPPLWWHG� WR
UHJDUGLQJ�WKH�HQYLURQPHQWDO��VRFLDO�DQG�HFRQRPLF�VSKHUHV�

&$'8ȇV�FRUSRUDWH�RIILFHV�DUH�ORFDWHG�LQ�&DQFXQ�
4XLQWDQD�5RR��7KH�&RPSDQ\�LV�SUHVHQW�LQ�VHYHUDO

FLWLHV�LQ�0H[LFR�

�

����������KRXVHV�

3XUFKDVH�
RI�ODQG

&25329$(/

'HVLJQ

%XLOGLQJ

&RPPHUFLDOL]DWLRQ

+LJK�VWDQGDUGV

:H�PHHW� VSHFLILFDWLRQV

:H�EXLOG�KRXVLQJ

8UEDQL]DWLRQ

:H�DUH
WKH�FRPPXQLW\

JHRJUDSKLFDOO\�FRQVROLGDWHG

$�KLJKO\�VSHFLDOL]HG�FRPPHUFLDOL]DWLRQ

�

�

Q�V
FRPPXQLWLHV� UHPDLQ� LQWHJUDWHG

:H� GHVLJQ� VXVWDLQDEOH� SURMHFWV�
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LQ���WKDQ����KRXVLQJ
GHYHORSPHQWV

$IIRUGDEOH�HQWU\�OHYHO�KRXVLQJ

5HVLGHQWLDO�VHJPHQW
7KHVH� &$'8� UHYHQXHV� RULJLQDWHG� IURP� WKH� VDOH� RI� FRPPHUFLDO�� UHVLGHQWLDO� DQG
FRQVWUXFWLRQ�VHUYLFHV�ODQG�LQ�����




0LGGOH�LQFRPH�KRXVLQJ

2WKHUV

$V�VKRZQ�EHORZ��RXU�SRUWIROLR�LV�PRUH�GLYHUVLILHG�WKDQ�D
IHZ�\HDUV�DJR�DQG�PRVW�RI�RXU� LQFRPH�FRPHV� IURP� WKH
VDOH�RI�DIIRUGDEOH�HQWU\�OHYHO�KRXVLQJ�

$IIRUGDEOH�HQWU\�OHYHO�KRXVLQJ
0LGGOH�LQFRPH�KRXVLQJ
5HVLGHQWLDO�VHJPHQW

)URP������WR�GDWH��ZH�KDYH�EXLOW�

$W�&$'8�ZH�EXLOG�ZHOIDUH�WKURXJK�WKUHH�QLFKHV�

GLVWULEXWHG�RYHU��
VWDWHV�LQ�0H[LFR�

�

�

�

���������KRPHV
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$OO�WKH�ZRUNHUV�LQ�0H[LFRȇV�IRUPDO�HFRQRP\�DUH�HQWLWOHG�WR�D�VDYLQJV�DFFRXQW
ZLWK�WKH�Ζ1)21$9Ζ7�Ȃ�D�)HGHUDO�*RYHUQPHQW�LQVWLWXWLRQ���WR�EX\�D�KRXVH�

�

$IIRUGDEOH�HQWU\�OHYHO�KRXVLQJ

�

2XU�FRQVWUXFWLRQ�WLPH�IRU�DIIRUGDEOH�HQWU\�OHYHO
KRXVLQJ�LV�KLJKO\�FRPSHWLWLYH�VLQFH�LW�WDNHV���

ZHHNV�WR�FRPSOHWH�

1XPEHU�RI�DIIRUGDEOH�HQWU\�OHYHO�KRXVHV�VROG

$YHUDJH�SULFH�RI�DIIRUGDEOH�HQWU\�OHYHO�KRXVLQJ
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0LGGOH�LQFRPH�KRXVLQJ

����

1XPEHU�RI�PLGGOH�LQFRPH�KRXVHV�VROG

$YHUDJH�SULFH�RI�PLGGOH�LQFRPH�KRXVLQJ�
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WKLV� W\SH� RI� KRXVLQJ� LV� RYHU� ����

PLOOLRQ�SHVRV

SOXV

5HVLGHQWLDO�VHJPHQW

����_�:(�'(9(/23�:(/)$5( �&$'8�_���

1XPEHU�RI�UHVLGHQWLDO�SOXV�KRXVHV�VROG
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��

$YHUDJH�SULFH�RI�UHVLGHQWLDO�SOXV�KRXVLQJ
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5HGXFLQJ� KRXVLQJ� LQIUDVWUXFWXUH
LQDGHTXDF\� LV� LPSRUWDQW� IRU� &$'8�
7KLV� LV� ZK\�ZH� RSHUDWH� LQ� �� RI� WKH
��� VWDWHV� ZLWK� WKH� PRVW� GHILFLHQW
KRXVLQJ�QDWLRQZLGH�b

:H� DUH� SUHVHQW� LQ� �� VWDWHV� � WKDW
DFFRXQW� IRU� ���� RI� LQDGHTXDWH
KRXVLQJ�QDWLRQZLGH�

�

WKH�QXPEHU�RI�Ζ1)21$9Ζ7
EHQHILFLDULHV�FRPHV�WR����������
DV�RI�WKH�WKLUG�TXDUWHU�RI������

,Q� WKH� ODVW� IHZ� \HDUV�� ZH� KDYH� VWXGLHG� WKH� FRQWH[W� ZH
RSHUDWH� LQ� DQG� DQDO\]H� LQGXVWU\� WUHQGV� WR� FUHDWH
IDYRUDEOH� EXVLQHVV� RSSRUWXQLWLHV� IRU� &$'8�� 7KH� PRVW
LPSRUWDQW� IDFWRUV� RI� RXU� ����� ILVFDO� \HDU� DUH� RXWOLQHG
EHORZ�

����RI�XUEDQ�JURZWK�ZLOO�WDNH
SODFH�LQ�GHYHORSLQJ�FRXQWULHV
�81���������VXFK�DV�0H[LFR�

DFFRUGLQJ�WR�WKH�ODWHVW�GDWD�IURP
&21$9Ζ���������DURXQG�����PLOOLRQ
RI�WKH�QHDUO\����PLOOLRQ�KRPHV
KDYH�LQDGHTXDWH�LQIUDVWUXFWXUH�b
7KLV�PHDQV�WKH\�DUH�GHILFLHQW�LQ
WHUPV�RI�WKH�PDWHULDOV�XVHG��RU
ODFN�VHUYLFHV��DQG�RU�DUH
RYHUFURZGHG�

DURXQG� ���� ELOOLRQ� SHRSOH� OLYH� LQ
FLWLHV�� KRZHYHU�� LW� LV� HVWLPDWHG
WKDW�WKLV�ILJXUH�ZLOO� LQFUHDVH�WR��
ELOOLRQ�E\�������81��������

29(5�7+(�&20Ζ1*�
'(&$'(6

)DFWRUV�ZH�DGGUHVVHG�DW�&$'8

$W� &$'8� ZH� ZDQW� WR� KHOS� WKHVH
SHRSOH� ILQG� DIIRUGDEOH� DQG� TXDOLW\
KRXVLQJ�

:H� ZDQW� WR� FRQWLQXH� EHLQJ� D� FRPSDQ\
WKDW� EXLOGV� PRUH� KRPHV� ZLWK
HQYLURQPHQW�IULHQGO\�FHUWLILFDWLRQV�

0DQ\� RI� WKHP� DUH� &$'8ȇV� SRWHQWLDO
FXVWRPHUV�� 7KHUHIRUH� RXU� JRDO� LV� WR
FRQWLQXH� RIIHULQJ� WKHP� RSWLRQV� WR
DFTXLUH�WKHLU�ILUVW�RU�VHFRQG�KRPHV�

:25/':Ζ'(

Ζ1�0(;Ζ&2

1$7Ζ21:Ζ'(

$JXDVFDOLHQWHV��&KLKXDKXD��0H[LFR�&LW\��6WDWH�RI�0H[LFR��-DOLVFR��DQG�4XLQWDQD
5RR�
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�
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9LYLHQGD�UHVLGHQFLDO

6XEVLGLHV

&$'8� KDV� EHHQ

GHFUHDVLQJ� LWV� XVH� RI� VXEVLGLHV��
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9LYLHQGD�UHVLGHQFLDO

)HGHUDO�0RUWJDJH�6RFLHW\��6+)�

1DWLRQDO�+RXVLQJ�&RPPLVVLRQ��&21$9Ζ�

1DWLRQDO�:RUNHUVȇ�+RXVLQJ�)XQG�ΖQVWLWXWH
�Ζ1)21$9Ζ7�

1DWLRQDO�%DQN�RI�WKH�$UP\��$LU�)RUFH�DQG
1DY\��6�1�&��%$1-(5&Ζ72�

&RQIHGHUDWLRQ�RI�(PSOR\HUV�RI�WKH�0H[LFDQ
5HSXEOLF��&23$50(;�

7KH�1DWLRQDO�ΖQVWLWXWH�RI�$QWKURSRORJ\�DQG
+LVWRU\��Ζ1$+�

0H[LFDQ�6WRFN�([FKDQJH�*URXS��%09�

0LQLVWU\�RI�$JUDULDQ��7HUULWRULDO�DQG�8UEDQ
'HYHORSPHQW��6('$78�

1DWLRQDO�+RXVLQJ�&KDPEHU��&$1$'(9Ζ�

+RXVLQJ�)XQG�RI�WKH�6RFLDO�6HFXULW\�DQG
6HUYLFHV�ΖQVWLWXWH�IRU�6WDWH�:RUNHUV��)29Ζ6667(�

1DWLRQDO�%DQNLQJ�DQG�6HFXULWLHV�&RPPLVVLRQ
�&1%9�

0LQLVWU\�RI�(FRORJ\�DQG�(QYLURQPHQW��6(0$�

1DWLRQDO�&RXQFLO�IRU�6WDQGDUGL]DWLRQ�DQG
&HUWLILFDWLRQ�RI�/DERU�6NLOOV��&212&(5�

8QLWHG�1DWLRQV��81�
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0DWHULDOLW\�$QDO\VLV

0DWHULDOLW\�0DWUL[

6XVWDLQDELOLW\�&RPPLWWHH

6XVWDLQDEOH�'HYHORSPHQW�*RDOV

7KH�+RXVLQJ�6HFWRU�LQ�0H[LFR

3ULQFLSOHV�RI�WKH�81�*OREDO�&RPSDFW

6XVWDLQDELOLW\�0RGHO�

&$'8Ķ6�6867$,1$%,/,7<�675$7(*<



&$'8Ķ6�6867$,1$%,/,7<
675$7(*<

Ȋ$W�&$'8�VXVWDLQDELOLW\�LV�DQG�ZLOO�FRQWLQXH
WR�EH�WKH�EDFNERQH�RI�RXU�EXVLQHVV
VWUDWHJ\�ȋ
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:H�RXWO LQHG�QHZ�JRDOV

:H�GHILQHG�ZKDW�WR�GR�WR�PLWLJDWH
LPPHGLDWH�DQG�IXWXUH�ULVNV

WR�RXU�%RDUG�RI�'LUHFWRUV�DQG�RXU�/HDGHUVKLS
7HDP�WR�GHILQH�KRZ�WR�FDSLWDOL]H�RQ�RXU
RSSRUWXQLWLHV

:H�SURYLGHG�KLJKO\�UHOHYDQW� LQIRUPDWLRQ

:H�LQWHJUDWHG�D�6XVWDLQDELO LW\�&RPPLWWHH

9LYLHQGD�UHVLGHQFLDO
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0DWHULDO�WRSLFV7RSLFV�WR�EH�PRQLWRUHG2WKHU�WRSLFV

0DWHULDOLW\�0DWUL[

$[LV� ĸ[Ĺ� UHSUHVHQWV� WKH� LPSDFW� RI� WKLV� WRSLF

RQ� WKH� FRPSDQ\ĶV� VXVWDLQDELOLW\�� DQG� D[LV�

ĸ\Ĺ�UHSUHVHQWV�WKH�VLJQLILFDQFH�RI�HDFK�LVVXH

IRU�WKH�VHOHFWHG�VWDNHKROGHUV�

ΖPSDFW�RQ�WKH�&RPSDQ\ȇV�VXVWDLQDELOLW\
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(&2120Ζ&

(19Ζ5210(17$/
&OLPDWH�FKDQJH

*UHHQKRXVH�JDV�HPLVVLRQV

:DWHU�PDQDJHPHQW

62&Ζ$/
+XPDQ�ULJKWV

&RPPXQLWLHV

(WKLFV

9DOXH�FKDLQ
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6XFFHVVLRQ�SODQV

5HJXODWLRQ

1HZ�SURGXFWV

6'*V

6XEVLGLHV

'LYHUVLW\�RQ�WKH�%RDUG
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%XVLQHVV�FRQWLQXLW\
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0DWHULDO�7RSLF 5LVN &$'8ȇV�$FWLRQV ([SHFWHG�LPSDFWV

&OLPDWH�FKDQJH

6XFFHVVLRQ�SODQV

+XPDQ�ULJKWV

5HJXODWLRQ

6'*V

(WKLFV

1HZ�SURGXFWV

&RPPXQLWLHV

7KH� QXPEHU� RI� KXUULFDQHV� LQ� WKH� *XOI� RI� 0H[LFR� FRXOG
LQFUHDVH�� WKHUHE\� VORZLQJ� GRZQ� KRXVLQJ� FRQVWUXFWLRQ� DQG
GHOLYHU\�WLPHV
+LJKHU� WHPSHUDWXUHV� FDQ� OHDG� WR� UHGXFHG� ZRUNLQJ� KRXUV
RXWGRRUV
5LVLQJ� VHD� OHYHO� FDQ� DIIHFW� P\� FRDVWDO� RSHUDWLRQV�� ZKLFK
GLUHFWO\�LPSDFW�RXU�KHDGTXDUWHUV�LQ�4XLQWDQD�5RR
5HJXODWRU\�FKDQJHV�LQ�ODQG�SXUFKDVH�SURFHVVHV

%UDLQ�GUDLQV
/DFN�RI�EXVLQHVV�FRQWLQXLW\

+XPDQ�ULJKWV�YLRODWLRQV

ΖQFUHDVHG�FRVWV
/DFN�RI�EXVLQHVV�FRQWLQXLW\

/RVV�RI�PDUNHW�RSSRUWXQLWLHV
)DLOLQJ� WR� LQFUHDVH� WKH�&RPSDQ\ȇV� UHSXWDWLRQDO� YDOXH� LI
WKH\�DUH�RYHUORRNHG

3HQDOWLHV�IRU�DQ\�&RPSDQ\�HPSOR\HH�PLVFRQGXFW
ΖVVXHV� LQ� WKH� ZRUN� HQYLURQPHQW� WKDW� FRXOG� KDUP� WKH
RSHUDWLRQ�PD\�EH�RYHUORRNHGb
)DLOLQJ� WR� LGHQWLI\� DQ\� DFW� WKDW� EUHDFKHV� RXU� &RGH� PD\
UHVXOW�LQ�SHQDOWLHV�RU�ORVV�RI�UHSXWDWLRQDO�YDOXH

)LQDQFLDO� EORZ� IURP� ODFN� RI� GLYHUVLILFDWLRQ� DQG�RU� LJQRULQJ
PDUNLQJ�WUHQGV

7KH\�PD\�EHFRPH�FHQWHUV�RI�FULPH
/RVH�VRFLDO�OLFHQVH

$GDSWDWLRQ��6HOHFWLRQ�RI�DGHTXDWH�ODQG�UHVHUYH�WR�FRSH�ZLWK
FOLPDWH�FKDQJH��8VH�RI�QDWXUDO�GLVDVWHU�SURRI�PDWHULDOV

0LWLJDWLRQ�� 8VH� RI� HFR�WHFKQRORJLHV� LQ� KRXVLQJ
GHYHORSPHQWV� WR� VDYH� HOHFWULFLW\� DQG� ZDWHU� XVH�� $OO� RXU
FRQVWUXFWLRQ� ZRUN� ZLOO� EH� FDUULHG� RXW� XQGHU� ZRUOG� *+*
HPLVVLRQV�PLWLJDWLRQ�VWDQGDUGV

ΖGHQWLILFDWLRQ�RI�NH\�DUHDV�DQG�LQGLYLGXDOVb
6HWWLQJ�XS�VXFFHVVLRQ�SURFHGXUHV
6HWWLQJ�XS�FRQWLQJHQF\�SODQV

$GKHVLRQ�WR�WKH�*OREDO�&RPSDFW
6WUHQJWKHQLQJ�RI�WKH�&RGH�RI�(WKLFVb
6HWWLQJ�XS�&$'8ȇV�FRPSODLQWV�V\VWHP
+XPDQ�ULJKWV�UHTXLUHPHQWV�IRU�RXU�YDOXH�FKDLQ

:H� DUH� LQ� FRQWDFW� ZLWK� WKH� DXWKRULWLHV�� FKDPEHUV� DQG
DVVRFLDWLRQV�VR�WKH�DXWKRULWLHV�VHH�XV�DV�DOOLHV

$QDO\VLV�RI�WKH�FRQWULEXWLRQ�WR�6'*V�E\�WKH�FRPSDQ\ȇV�RSHUDWLRQb
&RPPLWPHQWV�DQG�SODQV�RI�DFWLRQb�WR�PHHW�6'*V

6WUHQJWKHQLQJ�WKH�&RGH�RI�(WKLFVb
&UHDWLQJ�WKH�(WKLFV�&RPPLWWHHb
6HWWLQJ�XS�FRPSODLQW�PHFKDQLVPVb
&UHDWLQJ�DQ�DQWLFRUUXSWLRQ�SROLF\b
'HYHORSLQJ�WKH�FRUSRUDWH�HWKLFV�LQGLFDWRU�V\VWHPb
&UHDWLQJ�D�KDQGERRN�RQ�PDQDJHPHQW�RI�FRUSRUDWH�HWKLFV

&XVWRPHU�DQG�SURGXFW�GLYHUVLILFDWLRQ

2XU�SURMHFWV�DUH�LQWHQGHG�WR�GHYHORS�FRPPXQLWLHVb
0HGLFDO�EULJDGHVb
0HHWLQJ�EDVLF�QHHGV
ΖQFOXVLYH�VRFLDO�HYHQWV

5HGXFHG�JUHHQKRXVH�JDV�HPLVVLRQV
%XVLQHVV�FRQWLQXLW\
(QKDQFHG�PDWHULDO�VHOHFWLRQ

%XVLQHVV�FRQWLQXLW\

ΖGHQWLI\LQJ�WKH�&RPSDQ\�DV�D�OHDGHU�LQ�WKH�ILHOG

�3URMHFW�GHOLYHU\�LQ�GXH�WLPH�DQG�PDQQHU

&RQWULEXWLRQ�WR�WKH�6XVWDLQDEOH�'HYHORSPHQW�*RDOV

�5HGXFLQJ�LQMXVWLFHb
ΖPSURYLQJ�WKH�ZRUN�HQYLURQPHQWb
5HOLDEOH�RSHUDWLRQV�WKDW�FRPSO\�ZLWK�WKH�ODZ
&RPPLWPHQW�WR�+XPDQ�5LJKWV
6HWWLQJ�XS�RI�HWKLFDO�SUDFWLFHV�IRU�RXU�VXSSO\�FKDLQ

ΖQGXVWU\�LQQRYDWLRQ
1HZ�DUHDV�RI�RSSRUWXQLW\
&RQVWDQW�UHYHQXHV

�5HVSHFW� DQG� VXSSRUW� IRU�RXU�RSHUDWLRQV� IURP
FRPPXQLWLHVb
3RVLWLRQLQJ� WKH� FRPSDQ\� ZLWK� SRVLWLYH� VRFLDO
LPSDFWV
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%XVLQHVV�FRQWLQXLW\
7KH� RSHUDWLRQ� LV� IXOO\� RU� SDUWLDOO\� DIIHFWHG� E\� QDWXUDO
GLVDVWHUV��FOLPDWH�HIIHFWV��HSLGHPLFV��RU�KHDOWK�FULVHV

ΖQFRUSRUDWLQJ� WHFKQRORJLHV� VR� WKDW� HPSOR\HHV� FDQ� ZRUN
UHPRWHO\b�ZKHUH�SRVVLEOH

+DYLQJ� LQ� SODFH� D� FULVLV� UHDFWLRQ� SODQ� WR
HQVXUH�RXU�&RPSDQ\ȇV�VXFFHVVIXO�FRQWLQXLW\
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KDYH� LQWHJUDWHG� D� 6XVWDLQDELOLW\� &RPPLWWHH

GHYHORS� VWUDWHJLHV� WR�PHDVXUH� DQG

PRQLWRU� RXU� RSHUDWLRQVĶ� VXVWDLQDELOLW\� LPSDFWV�

ZLOO�HQDEOH�&$'8�WR�DFKLHYH�WKH�GHVLUHG�LPSDFWV�

&KLHI�)LQDQFLDO

2IILFHU�RI�&$'8
�(QYLURQPHQWDO�7HFKQLFDO

'LUHFWRU��&$'8

7KH�&RPPLWWHH�ZLOO�

5HYLHZ�DQG�DSSURYH

7ZR�,QGHSHQGHQW

H[SHUWV

$SSURYH

(QFRXUDJH
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6'*����ĳ�6XVWDLQDEOH�FLWLHV�DQG�FRPPXQLWLHV
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,Q�0H[LFR���RXW�RI��
KRPHV

$QG��DURXQG�����RI�WKHVH
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ZH�GHYHORS�ZHOIDUH

6HFXULW\�RI�SRVVHVVLRQ

$YDLODELOLW\�RI�XWLOLWLHV�
LQVWDOODWLRQV�DQG
LQIUDVWUXFWXUH

$IIRUGDELOLW\

+DELWDELOLW\

&20321(176�2)�7+(
1$7,21$/�+286,1*�3/$1

'(),1,7,21

$FFHVVLELOLW\

/RFDWLRQ

&XOWXUDO�$GHTXDF\

&$'8Ķ6�&2175,%87,21
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2SHUDWLRQDO
([FHOOHQFH

(WKLFV

%HLQJ�D
ZHOIDUH

GHYHORSPHQW
SROH

&OLPDWH�FKDQJH
*+*�HPLVVLRQV
%LRGLYHUVLW\
(QHUJ\�HIILFLHQF\
:DWHU�PDQDJHPHQW
:DVWH�PDQDJHPHQW

*RRG
&RUSRUDWH
*RYHUQDQFH

&XVWRPHUV�
&RPPXQLWLHV

*HQHUDWH�DQG
VKDUH�YDOXH

(PSOR\HHV
9DOXH�FKDLQ

+HDOWK�DQG�VDIHW\

ΖQYHVWRUV�DQG
6KDUHKROGHUV

(QYLURQPHQW
DO�3URWHFWLRQ

3HRSOH
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%RDUG�RI�'LUHFWRUV�
7HQXUH
$XGLW�DQG�&RUSRUDWH�3UDFWLFHV�&RPPLWWHH
,QGHSHQGHQW�'LUHFWRUV
0HHWLQJV�RI�WKH�%RDUG�RI�'LUHFWRUV�DQG�WKH�&RPPLWWHH
5HODWHG�3DUW\�7UDQVDFWLRQV
&RQIOLFWV�RI�LQWHUHVW

0DQDJHPHQW�7HDP

,QYHVWRUV�DQG�6KDUHKROGHUV
7UDQVSDUHQF\

7+(�,03257$1&(�2)�*22'
&25325$7(�*29(51$1&(



7+(�,03257$1&(�2)�*22'
&25325$7(�*29(51$1&(

����_b:(�'(9(/23�:(/)$5( �&$'8�_���



([HFXWLYH�'LUHFWRUV�
���

,QGHSHQGHQW�'LUHFWRUV
���

3DEOR�9DFD�(OJXHUR

-RDTX¤Q�9DFD�(OJXHUR

/XLV�9DFD�(OJXHUR

-DYLHU�&HUYDQWHV�0RQWHLO

3HGUR�9DFD�(OJXHUR

$OEHUWR�6�QFKH]�3DOD]XHORV

0DQXHO�)��$UFH�5LQFªQ

/XLV�=D]XHWD�'RP¤QJXH]

-RV �/XLV�5RPHUR�+LFNV

,VUDHO�*RGLQD

*HQGHU1DPH 3RVLWLRQ 3URILOH
0HPEHU�RI�&$'8ĶV
%RDUG�RI�'LUHFWRUV

VLQFH

6SHFLDOLVW�LQ
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$XGLW�DQG�&RUSRUDWH
3UDFWLFHV�&RPPLWWHH

,QGHSHQGHQW�'LUHFWRUV

���� DUH
LQGHSHQGHQW

WKDW� FRPSULVH� WKH� EXVLQHVV� JURXS� RU� FRQVRUWLXP� LW� EHORQJV� WR�� DV� ZHOO� DV� WKH� VWDWXWRU\
DXGLWRUV�RI� WKH� IRUHJRLQJ��7KH�DIRUHPHQWLRQHG� OLPLWDWLRQ�ZLOO�DSSO\� WR� LQGLYLGXDOV�ZKR�KDYH
KHOG� VXFK� SRVLWLRQV� GXULQJ� WKH� WZHOYH�PRQWK� SHULRG� LPPHGLDWHO\� SULRU� WR� WKH� GDWH� RI
DSSRLQWPHQW�

7KH�UHOHYDQW�H[HFXWLYHV�RU�HPSOR\HHV�RI�WKH�FRPSDQ\�RU�RI �WKH�OHJDO�HQWLWLHV

ZKR�KDYH� VLJQLILFDQW� LQIOXHQFH�RU�SRZHU�RI� FRPPDQG�RYHU� WKH�FRPSDQ\�RU�RYHU� DQ\�RI� WKH
OHJDO�HQWLWLHV�WKDW�FRPSULVH�WKH�EXVLQHVV�JURXS�RU�FRQVRUWLXP�WKH�FRPSDQ\�EHORQJV�WR�

ZKR�DUH��SDUW�RI�WKH�JURXS�RI�SHRSOH�ZKR�FRQWURO�WKH�FRPSDQ\�

RI�D�FRPSDQ\�WKDW�LV�DQ�LPSRUWDQW�FXVWRPHU��VHUYLFH�SURYLGHU��VXSSOLHU��GHEWRU�RU�FUHGLWRU�

$�FXVWRPHU��VHUYLFH�SURYLGHU�RU�VXSSOLHU�LV�GHHPHG�LPSRUWDQW�LI�WKH�FRPSDQ\
V�VDOHV�DFFRXQW�IRU
PRUH� WKDQ� WHQ� SHUFHQW� RI� WKH� WRWDO� VDOHV� RI� WKH� FXVWRPHU�� VHUYLFH� SURYLGHU� RU� VXSSOLHU� LQ
TXHVWLRQ�GXULQJ� WKH� WZHOYH�PRQWK�SHULRG�SULRU� WR� WKH� GDWH� RI� DSSRLQWPHQW�� 6LPLODUO\�� D� GHEWRU
RU�FUHGLWRU� LV�GHHPHG� LPSRUWDQW� LI� WKH�DPRXQW�RI�FUHGLW� LQYROYHG� LV�JUHDWHU� WKDQ� ILIWHHQ�SHUFHQW
RI�WKH�DVVHWV�RI�WKH�FRPSDQ\�LWVHOI�RU�RI�LWV�FRXQWHUSDUW�

DV� ZHOO� DV� WKH� VSRXVHV�� FRQFXELQH� DQG� FRQFXELQDU\� RI� DQ\� RI� WKH� QDWXUDO� SHUVRQV
UHIHUUHG�WR�LQ�VHFWLRQV�,�WKURXJK�,9�RI�WKLV�DUWLFOH�

$Q\ERG\�UHODWHG�E\�EORRG��DIILQLW\�RU�FLYLO �UHODWLRQVKLS�XS�WR�WKH�IRXUWK�GHJUHH

�

�

�

�

����RI�LQGHSHQGHQW�GLUHFWRUV

�
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'DWH�RI�WKH�PHHWLQJ ��RI�DWWHQGDQFH�WR�WKH�PHHWLQJ

0HHWLQJV�RI�WKH�%RDUG�RI
'LUHFWRUV�DQG�WKH�&RPPLWWHH
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&RQIOLFWV�RI�LQWHUHVW

,I�DQ\�VHQLRU�H[HFXWLYHV�RU�GLUHFWRUV

7KH�PHPEHUV�RI�WKH�%RDUG�RI�'LUHFWRUV

TXDOLW\�ZRUN��KRQHVW\�

DQG�UHVSRQVLELOLW\�FXOWXUH

0$1$*(0(17�7($0
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$V�RI�'HFHPEHU���������

&RQWUROOLQJ�6KDUHKROGHUV
���

3XEOLF�,QYHVWRUV
���

$FFRUGLQJ� WR� HVWLPDWHV�� QHDUO\� ���� RXW� RI� WKH� ���� RI
VKDUHV� DPRQJ� WKH� LQYHVWRU� SXEOLF� LV� KHOG� E\
LQVWLWXWLRQDO�LQYHVWRUV�

6HULHV�$�VKDUHV�DQG�6HULHV�% VKDUHV

VDPH�ULJKWV
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6XVWDLQDELOLW\�UHSRUWV

)LQDQFLDO�SUHVHQWDWLRQV 9LGHRV�IRU�LQYHVWRUV�

4XDUWHUO\�UHSRUWV

$QQXDO�UHSRUWV

([SHUW�RSLQLRQV

7UDQVSDUHQF\
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&RGH�RI�(WKLFV

(WKLFV�&RPPLWWHH

:KLVWOHEORZLQJ�0HFKDQLVP

&RUSRUDWH�(WKLFV�0DQDJHPHQW

0HDVXULQJ�&RUSRUDWH�(WKLFV

$QWL�FRUUXSWLRQ�3ROLF\

(WKLFDO�DFKLHYHPHQWV�DQG�WDUJHWV

'(),1('�%<�285�(7+,&6
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SLOODUV� DUH� SULQFLSOHV� RI� DFWLRQ

VXVWDLQDELOLW\
VWUDWHJ\�XQGHUZHQW�JHQHUDO�UHVWUXFWXULQJ�

:KLVWOHEORZLQJ
0HFKDQLVP

FRQWLQXH� VWUHQJWKHQLQJ� WKH� &RPSDQ\
V� &RGH� RI
(WKLFV�

7KH� &RGH� RI� (WKLFV� LV� PDQGDWRU\
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(7+,&6
&200,77((

FRPSULVHG� RI� WKUHH� LQGLYLGXDOV

3UHVLGHQW

0HPEHU /HJDO�$IIDLUV

0HPEHU +XPDQ�5HVRXUFHV

,QWHUQDO�$XGLW

)2506

$�*8Ζ'(

63(&Ζ)Ζ&�48(67Ζ216

6(&7Ζ216
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1RWH��1RW�KDYLQJ�UHDG�RU�VLJQHG�WKLV�&RGH�GRHV�QRW
H[HPSW�HPSOR\HHV�IURP�WKH�REOLJDWLRQ�WR�FRPSO\
WKHUHZLWK�

&RPSO\�ZLWK�WKLV�&RGH�RI�(WKLFV

(PSOR\HHV�FDQ�WXUQ�WR�WKHLU�GLUHFW�VXSHUYLVRU�RU�VHQG�DQ
H�PDLO�WR�&$'8ȇ�(WKLFV�&RPPLWWHH�

5HTXHVW�IRU�FODULILFDWLRQV��LQ�FDVH�RI�GRXEW��RI�SRVVLEOH
VLWXDWLRQV�WKDW�LQIULQJH�RU�FRXOG�LQIULQJH�WKH�&RGH

$Q\�EHKDYLRU��LUUHJXODULW\�RU�LQGLFDWLRQ�WKDW�FRXOG
UHVXOW�LQ�WKH�YLRODWLRQ�RI�WKLV�&RGH�

5HSRUW�LQ�WKH�&$'8�'(181&Ζ$�6\VWHP

&DUULHG�RXW�E\�WKH�(WKLFV�&RPPLWWHH�DQG���RU�WKH
SHRSOH�LQ�FKDUJH�RI�VROYLQJ�D�FDVH�

&ROODERUDWH�LQ�WKH�GHYHORSPHQW�RI�LQYHVWLJDWLRQV

3URPRWH�WKH�H[SHULHQFH�RI�WKH�&RGH

%H�UROH�PRGHOV
$QG� SRVLWLYHO\� UHSUHVHQW� WKH� &RPSDQ\ȇV� LPDJH� ZLWK� JRRG
H[DPSOH�Ȃ�ERWK�LQVLGH�DQG�RXWVLGH�WKH�SUHPLVHV�

%H�IDPLOLDU�ZLWK�WKLV�&RGH�RI�(WKLFV

HWLFD#FDGXGHQXQFLD�FRP

7KH�HWKLFDO�H[SHULHQFH�GHSHQGV�RQ�DOO�RI�XV
ZKR�DUH�SDUW�RI�&$'8�

:KDW�VKRXOG�D�&$'8�HPSOR\HH�GR"

$OO�&$'8ȇV�HPSOR\HHV�VKRXOG�

����_�:(�'(9(/23�:(/)$5( �&$'8�_���



JXLGHG� E\� D� PDQDJHPHQW
PDQXDO� VHWWLQJ

6\VWHP�IRU�PHDVXULQJ
FRUSRUDWH�HWKLFV

5HSRUWLQJ�6\VWHP

0$1$*(0(17
0$18$/

&RGH�RI�(WKLFV

7UDLQLQJ�SURJUDPV

(WKLFV�&RPPLWWHH

LI� VRPHWKLQJ� LV� QRW� SURSHUO\
PHDVXUHG�� RQH� PD\� QRW� SUHVHQW� LPSURYHPHQWV
LQ� WKDW� UHJDUGV�

����_b:(�'(9(/23�:(/)$5( �&$'8�_���



$W�&$'8�ZH�KDYH�D�
]HUR�WROHUDQFH�SROLF\� �DQ\

DFW�RI�FRUUXSWLRQ�RU�EULEHU\�

$&+Ζ(9(0(176

7$5*(76

%\������ZH�ZDQW�WR�DFKLHYH�����FRYHUDJH�DQG������RI�QHZ
HPSOR\HHV�

:H� DUH� FRPPLWWHG� WR� VWUHQJWKHQLQJ� RXU� &RPSUHKHQVLYH
(WKLFV�6\VWHP�ZLWK�D�V\VWHP�RI�PHDVXUHPHQW� LQGLFDWRUV�DQG
ZLWK�D�&RPSDQ\vV�HWKLFV�PDQDJHPHQW�PDQXDO�

5HSRUW�RQ�WKH�EUHDNGRZQ�RI�FRPSODLQWV�LQ������

2EWDLQ� WKH� %XVLQHVV� ΖQWHJULW\� 'LVWLQFWLRQ� IURP� WKH�0LQLVWU\
RI�3XEOLF�$GPLQLVWUDWLRQ��6)3�

5HSRUW�ILQGLQJV�RI�D�VXUYH\�RQ�WKH�LPSOHPHQWDWLRQ�RI�HWKLFV
DQG�WUXVW�LQ�WKH�PDQDJHPHQW�V\VWHP�

5HSRUW�FRYHUDJH�RI�RXU�&RGH�RI�(WKLFV�DPRQJ�RXU�VXSSOLHUV�

����_b:(�'(9(/23�:(/)$5( �&$'8�_���

ΖQ� ������ ���� RI� RXU� HPSOR\HHV� UHDG� DQG� VLJQHG� RXU
&RGH�RI�(WKLFV��DFFRXQWLQJ�IRU�����RI�RXU�ZRUNIRUFH�

:H�FUHDWHG�WKH�&RPSUHKHQVLYH�(WKLFV�6\VWHP

:H�SXEOLVKHG�WKH�$QWL�&RUUXSWLRQ�3ROLF\



(PSOR\HHV

$WWUDFWLQJ�DQG�UHWDLQLQJ�VWDII

%HQHILWV

5HPXQHUDWLRQ

&DUHHU�SODQV

'LYHUVLW\�DQG�JHQGHU�HTXDOLW\

&DVHV�RI�JURZWK�ZLWKLQ�&$'8

3HUVRQDO�	�3URIHVVLRQDO�'HYHORSPHQW

23(5$7,21$/�(;&(//(1&(



PDLQWDLQ
RSHUDWLRQDO� H[FHOOHQFH�

ZHOO�EHLQJ�GULYLQJ�IRUFH��

23(5$7,21$/�(;&(//(1&(

VWUHQJWKHQLQJ� DQG� IRUJLQJ� QHZ
VWUDWHJLF�DOOLDQFHV�LQ�RXU�YDOXH�FKDLQ�

������ HPSOR\HHV

$WWUDFWLQJ�DQG�UHWDLQLQJ�VWDII

'LYHUVLW\�DQG�JHQGHU�HTXDOLW\

3HUVRQDO�DQG�SURIHVVLRQDO�GHYHORSPHQW

����_b:(�'(9(/23�:(/)$5( �&$'8�_���



�
�

�

2SHUDWLQJ�PRGHO�IRU�KXPDQ�UHVRXUFHV�PDQDJHPHQW

$WWUDFWLQJ�DQG�UHWDLQLQJ�VWDII
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%HQHILWV
� PDWHUQLW\

DQG�SDWHUQLW\�EHQHILWV

<HDU 7\SH�RI�SHUPLW (PSOR\HHV 'D\V�JUDQWHG

����

����
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HPSOR\HHV� DUH� VDWLVILHG� ZLWK� WKHLU� UHPXQHUDWLRQ

GLJQLILHG�
FRPSHWLWLYH� DQG� HTXLWDEOH� UHPXQHUDWLRQ

5HPXQHUDWLRQ
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SHUIRUPDQFH� UHYLHZV

7KLV� \HDU�� ���� RI� WKH� UHYLHZV� ZDUUDQWLQJ� SRVLWLYH
DFWLRQ� OHG� WR� FRQWUDFW� UHQHZDO�� ���� UHVXOWHG� LQ� D� SD\
ULVH�DQG����LQ�LQWHUQDO�SURPRWLRQ�

&DUHHU�SODQV

����5HQHZHG�WKHLU�FRQWUDFWV
���

�����+DG�VDODU\�DGMXVWPHQWV
���

���:HUH�SURPRWHG
��

6WDII� WXUQRYHU� ZDV
VWDELOL]HG�DV�D� UHVXOW
RI�WKHVH�PHDVXUHV�

����
��������
����

9ROXQWDU\�UHVLJQDWLRQ
���

:RUN�DEDQGRQPHQW
���

/RZ�SHUIRUPDQFH
���

0XOWLSOH�DEVHQFHV
���

&RQWUDFW�WHUPLQDWLRQ
���

�����&DXVHV�%HKLQG�7XUQRYHU�5DWHV
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�����5HVXOWV�IURP��SHUIRUPDQFH�HYDOXDWLRQV�



+RPEUHV
���

0XMHUHV
���

����RI�RXU�QHZ�KLUHV�ZHUH�ZRPHQ�

ZRPHQ�PDNH�XS�����RI�RXU�ZRUNIRUFH�� WKLV
PHDQW� D ���� LQFUHDVH

6KDUH�RI�HPSOR\HHV�E\�JHQGHU

���

����

����

����

���

���

���

���

���

'LYHUVLW\�DQG�JHQGHU�HTXDOLW\

�����QHZ�KLUHV�E\�JHQGHU

���

���
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$W� WKH� HQG� RI� ������ ZH� KDG� ������ IXOO�WLPH�� SHUPDQHQW� HPSOR\HHV� DQG
������LQGLUHFW�HPSOR\HHV�






0HQ
���

:RPHQ
���

48$17Ζ7<$*( � 48$17Ζ7<$*( �

727$/ 727$/

([HFXWLYH�DQG�0DQDJHULDO�3RVLWLRQV

:H�KDYH�PDGH�WKH
FRPPLWPHQW�WR�KDYH�ZRPHQ

VHUYLQJ�RQ�WKH�%RDUG�RI
'LUHFWRUV�

:H� GR� QRW� WROHUDWH� GLVFULPLQDWLRQ� XQGHU� DQ\
FLUFXPVWDQFHV

�����_�:(�'(9(/23�:(/)$5( �&$'8�_����



�7KH� ERVV� JHWV� YHU\� LQYROYHG� DQG� WKDW� PDNHV� HYHU\RQH� LQ
WKH�WHDP�HYHQ�PRUH�FRPPLWWHG��+H�NQRZV�DOO�RI�XV�E\�QDPH
DQG� FRQJUDWXODWHV� XV� SHUVRQDOO\� IRU� RXU� SURJUHVV�

&DVHV�RI�JURZWK�ZLWKLQ�&$'8
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ĊŪƫƑƘėƘ�İĻǄėŞ�ŪŞ
đĻįįėƑėŞƤ�ƘƫĉōėĊƤƘ

ǟǞǞ

3HUVRQDO�DQG�SURIHVVLRQDO�GHYHORSPHQW

ĊėƑƤĻįĻĊíƤĻŪŞƘ
ǥǥ

ƤƑíĻŞėđ�ėŜƎœŪǋėėƘ

ǥǢǠ

ƤƑíĻŞĻŞİ�ķŪƫƑƘ

ǥȟǥǥǤ

�����_b:(�'(9(/23�:(/)$5( �&$'8�_����



7KH�KHDOWK�RI�RXU�HPSOR\HHV�LV�WKH
KHDOWK�RI�WKH�&RPSDQ\�

(03/2<((6

6DIHW\

�����_�:(�'(9(/23�:(/)$5( �&$'8�_����

+HDOWK



,Q� ����� ZH� WUDLQHG� PRUH� WKDQ� ������ SHRSOH� LQ
KHDOWK� DQG� VDIHW\ ������
KRXUV� RI� WUDLQLQJ

&$'8�+HDOWK�	�6DIHW\�,QGLFDWRUV

���� ���� ����
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&RPPXQLW\�'HYHORSPHQW

:H�DUH�SDUW�RI�WKH�FRPPXQLW\
1HLJKERUKRRG�SURPRWHUV
0RUWJDJH�ZLWK�VHUYLFHV

Ζ17(*5$/�&20081Ζ7Ζ(6



&$'8� KDV
EHFRPH� D� VWUDWHJLF� DOO\� RI� WKH� JRYHUQPHQW� LQ
GULYLQJ� WKH� HFRQRPLF�� VRFLDO� DQG� VXVWDLQDEOH
GHYHORSPHQW�RI�0H[LFR�DQG�LWV�FRPPXQLWLHV

DGGUHVV� WKH� ZHOIDUH� JDS� IDFHG� E\� WKH� 0H[LFDQ
SRSXODWLRQ��

&RPPXQLW\�GHYHORSPHQW��

:H� DUH� SDUW� RI� WKH� FRPPXQLW\��

:H� DUH� VWUDWHJLF� DOOLHV� RI� WKH� JRYHUQPHQW� LQ
GULYLQJ� WKH� HFRQRPLF�� VRFLDO� DQG� VXVWDLQDEOH
GHYHORSPHQW�RI�0H[LFR�DQG�LWV�FRPPXQLWLHV�

,17(*5$/�&20081,7,(6

�����_b:(�'(9(/23�:(/)$5( �&$'8�_����



�

�

�

�

�

�
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*(1(5$7(�$1'�6+$5(�9$/8(

'85,1*�&216758&7,21

*(1(5$7(�$1'�6+$5(�9$/8(

$)7(5�&216758&7,21
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3XUFKDVH�RI�ODQG

&$'8�$FWLRQV�

,VVXHV�DGGUHVVHG�
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,VVXHV�DGGUHVVHG�

*UHHQ�DQG�LQFOXVLYH�XUEDQL]DWLRQ

&$'8�$FWLRQV�
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HQYLURQPHQWDO VRFLDO HFRQRPLF

&$'8� DFWLRQV� LQ� EXLOGLQJ� ZRUN� ZLWK� VRFLDO� LPSDFW�

,VVXHV�DGGUHVVHG�
6XVWDLQDEOH�EXLOGLQJ

&$'8� DFWLRQV� LQ� EXLOGLQJ� ZRUN� ZLWK� HQYLURQPHQWDO
LPSDFW�

&$'8� DFWLRQV� LQ� EXLOGLQJ� ZRUN� ZLWK� HFRQRPLF� LPSDFW�

&OLPDWH�FKDQJH�

(FRQRPLF�LQHTXDOLW\�

7UXDQF\�

�����_b:(�'(9(/23�:(/)$5( �&$'8�_����



ZH� EHFRPH� SDUW� RI� WKDW

FRPPXQLW\��

1HLJKERUKRRG�3URPRWHUV

+HDOWK�EULJDGHV

&XOWXUDO�EULJDGHV (QUROOPHQW� EULJDGHV� IRU� JRYHUQPHQW
ZHOIDUH�SURJUDPV�

�����_�:(�'(9(/23�:(/)$5( �&$'8�_����



,QWHJUDWHG�1HLJKERUKRRG
&RPPLWWHHV�E\�'HYHORSPHQW�LQ�����

1XPEHU

727$/ ��

0RUWJDJH�ZLWK�VHUYLFHV

������� KRPHV� DUH
SDUWLFLSDWLQJ� LQ� WKLV�3URJUDP��
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(&2&$6$

%LRGLYHUVLW\

:DWHU�PDQDJHPHQW

:DVWH�PDQDJHPHQW

&XWWLQJ�&2����HPLVVLRQV

2WKHU�HQYLURQPHQWDOO\�IULHQGO\�SURJUDPV

(19,5210(17$/�$&7,216



(19,5210(17$/�$&7,216

2XU�HQYLURQPHQWDO�VWUDWHJ\

DOLJQHG
ZLWK� HQYLURQPHQWDOO\� IULHQGO\� SUDFWLFHV
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�7KH�ZRUOG
V�FLWLHV�RFFXS\� MXVW����RI� WKH�(DUWKĶV
ODQG�� EXW� DFFRXQW� IRU� ������ SHU� FHQW� RI� HQHUJ\
FRQVXPSWLRQ� DQG� ��� SHU� FHQW� RI� FDUERQ
HPLVVLRQV����81�������

$W�&$'8�ZH�EXLOG�KRXVHV�ZLWK�JUHHQ
WHFKQRORJLHV�WKDW�SURWHFW�WKH

HQYLURQPHQW�

ZH�DUH�FRQWULEXWLQJ�WR�WKH

WUDQVIRUPDWLRQ�RI�WKH�KRXVLQJ�PDUNHW� LQ�0H[LFR�

(&2&$6$�

'((9L

6$$9L

*OREDO
3HUIRUPDQFH
,QGH[��*3,�

� �

7KLV� LQFOXGHV� D� WKHUPDO� DVVHVVPHQW� RI� WKH� KRPH� �ZKLFK� DOORZV� WKH� DVVHVVRU� WR� JDJH� &2�
�HPLVVLRQV��DQG�FRQVLGHUV�WKH�GHVLJQ�DQG�PDWHULDOV�XVHG�LQ�WKH�FRQVWUXFWLRQ��LW�DOVR�FRQVLGHUV
WKH� ORFDO� FRQGLWLRQV�� KDELWV� DQG� WHFKQLFDO� FKDUDFWHULVWLFV�RI� WKH�KRPH
V� LQVWDOODWLRQV� DQG� WKH
JDV�DQG�HOHFWULFLW\�WHFKQRORJLHV�LQVWDOOHG�

7KLV�PHDVXUHV� WKH� HIILFLHQF\� RI�ZDWHU� FRQVXPSWLRQ� LQ� VKRZHUV��ZDVKLQJ�PDFKLQHV�� IDXFHWV
DQG�IDXFHW�LQVWDOODWLRQV��ΖQ�DGGLWLRQ��LW�FRQVLGHUV�DQ�DGGHG�YDOXH�ZKHQ�WKH�LQVWDOODWLRQV�DOORZ
IRU�ZDWHU�VDYLQJV�LQ�ORFDWLRQV�VXEMHFW�WR�ZDWHU�VWUHVVHG�FRQGLWLRQV�

�

�
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7KH� (&2&$6$� SURJUDP� DLPV� WR� UHGXFH� *+*
HPLVVLRQV�E\� DW� OHDVW� ����DQG�XS� WR������ DV�ZHOO� DV
WR� SURWHFW� ZDWHU

$V�RI�WKH�HQG�RI�������ZH�KDYH�EXLOW��������KRXVHV
DV�SDUW�RI�WKH�(&2&$6$�SURJUDP�

ODUJHVW�QXPEHU
(&2&$6$�
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SURWHFW�IORUD�DQG�IDXQD
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%��

$�

HYDOXDWH� WKH� SRWHQWLDO� LPSDFW� RQ� WKH

HFRV\VWHP

7KHVH�VKRXOG�KDYH�QRUPDO�GLDPHWHUV�������FHQWLPHWHUV�IURP�WKH�JURXQG��DQG
EH�SURWHFWHG�ZLWKLQ�D�UDGLXV�RI��P�DURXQG�WKH�WUHH�WUXQN�

�

�



� (&2&$6$

��

LQ�DFFRUGDQFH

ZLWK� IHGHUDO�RU� ORFDO� UHJXODWLRQV
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����
7RQV�RI�
&2����HT

����

�������

ZH

VODVKHG�DLU�HPLVVLRQV�E\�����

�

�

8VHG�IRU�PDFKLQHU\��

���� UHGXFWLRQ� LQ

RXU� HPLVVLRQV

��������75$'Ζ7Ζ21$/�%8/%6

��������/$5*(�%$*6�2)�*$5%$*(
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ZH� DUH� QRW� D� &2� � HPLVVLRQ�

LQWHQVLYH�LQGXVWU\�

�

7RQV�RI�
&2����HT�



*UHHQ �0RUWJDJH

1XUVHU LHV

5HIRUHVWDW LRQ �3URJUDPV
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DISCLOSURE NUMBER DISCLOSURE TITLE PAGE AND/OR DIRECT 
RESPONSE OMISSIONS

Universal Standards

GRI 101: ECONOMIC PERFORMANCE 2016

GRI 102: GENERAL DISCLOSURES 2016

102-1 Name of the organization CORPOVAEL S.A.B. de C.V. 
(CADU)

102- 2 Activities, brands, products and services 7

102-3 Location of headquarters Cancun, Quintana Roo.

102-4 Location of operations 8

102-5 Ownership and legal form

CADU is a public stock 
corporation with variable 

capital (S.A.B. de C.V.) 
established under the laws of 

Mexico.

GRI CONTENT INDEX

CADU | 159158 | WE DEVELOP WELFARE



102-6 Markets served 8 a 12

102- 7 Scale of the organization 8, 56

102- 8 Information on employees and 
 other workers

56 a 71 
The information has 

been consolidated to 
CADU level and not 

by operating unit.

102- 9 Supply chain 82 a 86

102-10 Significant changes to the organization 
and its supply chain 8, 85

102- 11 Precautionary principle or approach 24, 25, 27

102- 12 External initiatives 19 a 21

102- 13 Membership of associations 19 a 21

CADU | 161160 | WE DEVELOP WELFARE



 

DISCLOSURE NUMBER DISCLOSURE TITLE PAGE AND/OR DIRECT 
RESPONSE OMISSIONS

102-16 Values, principles, standards, and norms 
of behavior 43

102- 17 Mechanisms for advice and concerns 
about ethics 45 a 48

102-18 Governance structure 29, 35, 39

102-19 Delegating authority 29

102-20
Executive-level responsibility for 

economic, environmental, and social 
topics

29 
The Sustainability Committee 

will report to the Audit and 
Corporate Practices 

Committee of the Board. 

102-22 Composition of the highest governance 
body and its committees 35, 39

102- 23 Chair of the highest governance body

35 
Mr. Pedro Vaca Elguero is the 

Chairman of the Board. 

CADU | 163
162 | WE DEVELOP WELFARE



102- 24 Nominating and selecting the highest 
governance body 35, 38

102- 25 Conflicts of interest 37, 40 

102- 26 Role of the highest governance body in 
setting purpose, values, and strategy

37 
The functions of the highest 

governance body are 
stipulated in CADU's 

Corporate Bylaws.

102- 29 Identifying and managing economic, 
environmental, and social impacts

24 a 34 

102- 30 Effectiveness of risk management 
processes

27 a 29 

102- 31 Review of economic, environmental, and 
social topics

24 a 31 

102-32 Highest governance body’s role in 
sustainability reporting

29 

CADU | 165164 | WE DEVELOP WELFARE



DISCLOSURE NUMBER DISCLOSURE TITLE PAGE AND/OR DIRECT 
RESPONSE OMISSIONS

102-33 Communicating critical concerns 29

102- 35 Remuneration policies 38, 42 

102-36 Process for determining remuneration

38, 42 
The Audit and Corporate 

Practices Committee of the 
Board of Directors determines 
the remuneration schemes for 
the Company’s management.  

102-38 Total annual compensation ratio

Due to the insecurity 
that exists in the 

country, the decision 
made by CADU is to 
omit this information.

102-40 List of stakeholder groups 23 a 24

CADU | 167166 | WE DEVELOP WELFARE



102-41 Collective bargaining agreements
75% of our temporary, 

construction employees are 
unionized. 

102-42 Identifying and selecting stakeholders 23 a 24 

102- 43 Approach to stakeholder engagement 23 a 24

102- 44 Key topics and concerns raised 27 a 29

102- 45 Entities included in the consolidated 
financial statements

Please refer to our 2019 
Annual Report at the Mexican 

Stock Exchange’s website.   

102- 46 Defining report content and topic 
boundaries

119 
We adhere to the Principles 

for drafting reports related to 
the definition of quality 

recommended by the GRI: 
context of sustainability, 
materiality, inclusion of 
stakeholders, accuracy, 

balance, clarity, comparability, 
reliability, and punctuality.

102- 47 List of material topics 29 a 29

102- 48 Restatements of information N/A
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102- 49 Changes in reporting

102- 50 Reporting period From January 1 to Decemeber 
31 2019. 

102- 51 Date of most recent report 

Our last Sustainability Report 
was published on May 31 
2018 which covered the 
period from January 1 to 

Decemeber 31 2018.

DISCLOSURE NUMBER DISCLOSURE TITLE PAGE AND/OR DIRECT 
RESPONSE OMISSIONS

102-52 Reporting cycle

Annual.  
The Sustainability Report is 
published annually for the 

third consecutive year. 

102- 53 Contact point for questions regarding 
the report 154 and 155
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102-54 Claims of reporting in accordance with 
the GRI Standards

This report has been prepared 
in accordance with the 

Essential option of the GRI 
Standards.

102-55 GRI Content Index 120

GRI 103: MANAGEMENT APPROACH 2016

103- 1 Explanation of the material topic and its 
boundary

24 a 29 
The material issues addressed 
in this Report are based on the 

three spheres: economic, 
social and environmental. 

103- 2 The management approach and its 
components

24 a 29 

103- 3 Management approach 24 a 29 
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RESPONSE OMISSIONS

Specific Topics

GRI 200: Economic Standards 

GRI 201: Economic Performance 2016

201-1 Direct economic value generated and 
distributed

94 a 95 

201-3 Defined benefit plan obligations and 
other retirement plans 66 a 67

201- 4 Financial assistance received from 
government

The Company does not receive 
financial assistance from the 

government.

GRI 203: Indirect Economic Impacts 2016

203- 2 Significant indirect economic impacts 85, 88
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GRI 204: Procurement Practices 2016

204- 1 Proportion of spending on local 
suppliers 85

GRI 205: Anti-corruption 2016

205-1 Operations assessed for risks related to 
corruption 44 a 48

205- 2 Communication and training about anti-
corruption policies and procedures

50 a 51 

205- 3 Confirmed incidents of corruption and 
actions taken

There were no incidents 
related to corruption in 2019. 

GRI 206: Anti-competitive Behavior 2016

206- 1
Legal actions for anti-competitive 

behavior, anti-trust, 
and monopoly practices competencia

This does not apply to us 
because we are committed to 

free competition and, 
therefore, there have been no 

incidents in the matter.
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GRI 300: Environmental Standards 

GRI 301: Materials 2016

301- 2 Recycled input materials used 116 a 117

GRI 302: Energy 2016 

302- 1 Energy consumption within the 
organization  

GRI 303: Water and Effluents 2018

303- 1 Interactions with water as a shared 
resource 113 a 115

303- 2 Management of water discharge-related 
impacts 113 a 115
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DISCLOSURE NUMBER DISCLOSURE TITLE PAGE AND/OR DIRECT 
RESPONSE OMISSIONS

GRI 304: Biodiversity2016 

304- 1

Operational sites owned, leased, 
managed in, or adjacent 

to, protected areas and areas of high 
biodiversity value 

outside protected areas

106 a 112 
As a good practice we develop 

programs for the protection, 
rescue, conservation and 

compensation of flora, as well 
as protection and rescue of 

wildlife.

304- 2 
Significant impacts of activities, 

products, and services 
on biodiversity

106 a 112 
We develop protection, 

compensation and 
reforestation programs for flora 

and protection and rescue of 
wildlife.

304- 3 Habitats protected or restored 106 a 112 

GRI 305: Emissions 2016

305-1 Direct (Scope 1) GHG emissions 101

305- 5 Reduction of GHG emissions 104
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GRI 306: Effluents and Waste 2016

306- 2 Significant spills 116 a 117

GRI 307: Environmental compliance 2016 

307- 1 Incumplimiento de la legislación y 
normativa ambiental

During 2019 no breaches of 
environmental laws or 

regulations were identified.

GRI 400: Social Standards 

GRI 401: Employment 2016 

401- 1 New employee hires and employee 
turnover 50 a 60

401- 2 
Benefits provided to full-time employees 

that are not provided to temporary or 
part-time employees

66 a 68

401- 3 Parental leave 68
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RESPONSE OMISSIONS

GRI 403: Occupational Health and Safety 2018

403- 1 Occupational health and safety 
management system 71

403- 2 Hazard identification, risk assessment, 
and incident investigation 71

403- 3 Occupational health services 75 a 78

403-4
Worker participation, consultation, and 

communication on 
occupational health and safety

403-5 Worker training on occupational health 
and safety 75

403-6 Promotion of worker health

403-9 Work-related injury 72, 77

GRI 404: Training and Education 2016

404- 1 Average hours of training per year per 
employee

59 a 61 

404- 2 Programs for upgrading employee skills 
and transition assistance programs 59 a 61
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404- 3
Percentage of employees receiving 

regular performance and career 
development reviews

68 a 69

GRI 405: Diversity and Equal Opportunities 2016

405-1 Diversity of governance bodies and 
employees 36 a 37, 62 a 65

GRI 406: Non-discrimination 2016

406- 1 Incidents of discrimination and 
corrective actions taken

During 2019, no discrimination 
cases reported on CADU’s 

whistleblowing mechanism.

GRI 408: Child Labor 2016

408- 1
Operations and suppliers at significant 

risk for incidents 
of child labor

The Company's operation did 
not identify a potential risk of 

incidents of child. exploitation.

GRI 409: Forced or Compulsory Labor 2016

409- 1
Operations and suppliers at significant 

risk for incidents 
of forced or compulsory labor

The Company's operation did 
not identify a potential risk of 

incidents of forced labor.

GRI 410: Security Practices 2016
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410- 1 Security personnel trained in human 
rights policies or procedures

62 

GRI 411: Rights of Indigenous Peoples 2016

411- 1 Incidents of violations involving rights of 
indigenous peoples

There were no incidents in this 
matter.

GRI 412: Human Rights Assessment 2016

412-2 Employee training on human rights 
policies or procedures

62 
CADU’s Code of Ethics covers 

Human Rights matters.
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GRI 413: Local Communities 2016

413- 1 

Operations with local community 
engagement, impact 

assessments, and development 
programs

86, 88 

GRI 414: Supplier Social Assessment 2016

414- 1 New suppliers that were screened using 
social engagement criteria 82

GRI 415: Public Policy 2016

415- 1 Political contributions
This does not apply to CADU 
because our Code of Ethics 

prohibits it.
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GRI 416: Customer Health and Safety 2016

416- 2
Incidents of non-compliance concerning 

the health and safety 
impacts of products and services

There were no breaches.

GRI 419: Socioeconomic Compliance 2016

419-1
Non-compliance with laws and 
regulations in the social 
and economic area

There were no breaches.
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