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        Highlights 

➲ Famsa Mx achieved a steady origination of personal loans. Commercial promotions alongside marketing 
campaigns executed over the quarter supported a 17.8% YoY growth in Personal Loans. Net Sales totaled 
Ps.4,387 million, 8.5% above than that recorded in 1Q18. 

➲ Larger Deposits base. Bank Deposits expanded 22.6% YoY, amounting to Ps.32,232 million, driven by the 
performance of investment and saving products. 

➲ Banco Famsa´s deposits base was rated. Moody´s assigned Banco Famsa’s long-term deposits a rate of 
“B1” (global scale) and “Baa3” (local scale), respectively, both with a stable outlook. 

➲ Famsa USA continues its stabilization process. EBITDA reached positive zone for second quarter in a row. 

➲ Grupo Famsa starts its 2019 asset monetization plan. During 1Q19, the Company has concluded sale 
negotiations of 4 properties, for an approximate amount of Ps.275 million, of which Ps.105 million in advances 
have been received; it is expected that the outstanding balance will be settled in 2Q19.  

➲ Strengthened financial front. At the end of 1Q19, Short-term Gross Debt (excluding Bank Deposits) 
represented 23.5% of the total debt, vs. 31.2% in 1Q18, given the amortizations made on short-term liabilities, 
coupled with the steady efforts in debt refinancing over LTM.  

 

Consolidated Financial Results 

 
 1Q19 1Q18 ∆% 

Net Sales 4,810 4,466 7.7% 

Cost of Sales  (2,546) (2,424)  (5.0%) 

Gross Profit 2,264 2,042 10.9% 

Operating Expenses  (1,958) (1,728)  (13.3%) 

Other Income, net 37 64  (41.3%) 

Operating Profit 344 377 (9.0%) 

EBITDA 616 481 28.1% 

Net (Loss) Income  2 189  (99.0%) 

Gross Margin 47.1% 45.7% - 

EBITDA Margin 12.8% 10.8% - 

Net Margin  0.0% 4.2% - 

 
 
 
 
 

  

Monterrey, Mexico, April 30th, 2019. – Grupo Famsa, S.A.B. de C.V. (BMV: GFAMSA), a leading Mexican commercial conglomerate in 

the retail, consumer and savings sector, announced today its earnings results for the first quarter 2019. The preliminary, unaudited 

financial statements presented in this report have been prepared in accordance with IFRS (including the adoption of IFRS 16 “Leases”) 

and the interpretations in effect as of March 31st, 2019. Figures are expressed in millions of current, nominal Mexican pesos, unless 

otherwise stated. 
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MESSAGE FROM THE CEO 

 

 

Grupo Famsa achieved a stable consolidated performance during the first quarter of 2019, outstanding the 

growth in Net Sales (+7.7% YoY) and EBITDA (+28.1% YoY). The market outreach gained by the field teams 

(canvassing and "Promobien" associates) offset the challenging consumption environment, particularly in 

January, where the fuel shortage in several Mexican states impacted consumers’ traffic of the stores 

network. 

1Q19 consolidated results were primarily driven by Famsa Mexico’s performance, which registered a 8.5% 

annual increase in Net Sales, in line with the 8.2% YoY growth in Same-Store Sales (SSS), as the sluggish 

demand in certain core categories (following the industry’s downward trend, as evidenced by the latest 

ANTAD reports) was counterbalanced by the origination of personal loans (+17.8% YoY). Likewise, EBITDA 

rose 16.4% YoY during 1Q19, mainly supported by the improved revenue mix. 

As for Banco Famsa, the plan to promote the portfolio of investment and savings products, carried out 

during the 1Q19, propelled the expansion of the bank deposit base, amounting to Ps.32,232 million (+22.6% 

YoY) as of March 31st, 2019. In parallel, the origination of personal and SMEs loans fueled a 21.2% annual 

growth in the consolidated loan portfolio. Meanwhile, the consolidated NPL ratio stood at 9.8% at the end 

of 1Q19. 

At the same time, we continue to move forward on the path towards digitalization and better database 

processing, seeking to bolster the sales of credit and savings products, as well as streamline origination and 

collection processes. 

In relation to our operation in the United States, we continue to devote great efforts to push forward:               

i) the long-term implementation and effectiveness of digital campaigns in English; ii) the strengthening of 

durable goods portfolio; and, iii) consolidation of greater operational efficiencies, which all-in-all allowed 

Famsa USA’s EBITDA to remain in a positive zone.   

Turning to the Company’s financial position as of March 31st, 2019, bank deposits remained as the main 

source of funding (above 78% of Grupo Famsa total funding). Additionally, as part of the asset monetization 

plan, we made significant progress in the sale negotiations of 4 properties, for an approximate amount of 

Ps.275 million, which are expected to be fully settled in 2Q19. The resources obtained from the sale of assets, 

as well as the ongoing efforts to replace short-term liabilities for longer maturities, alongside amortizations 

matching the Company’s cash flow generation, resulted in a decrease of 20.8% YoY decrease in consolidated 

debt due one-year or less. 

In this regard, as an alternative source of funding for financing loan growth in banking operations, on 

February 25th, Banco Famsa issued subordinated notes for an amount of Ps.218 million, with a 10-year term, 

and interest rate of TIIE + 5 pp. 

To conclude, we will continue to tap into the underlying benefits of our alternative commercial channels 

(canvass and digital) and to enhance our databases to expand the base of active clients. Likewise, at the end 

of this quarter, we started  recording gradual savings in administrative expenses, primarily. Therefore, we 

are confident that, with these efforts, we will be able to meet the growth estimates set at our 2019 Guidance. 

 

Humberto Garza Valdez, 

Chief Executive Officer  
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Business Segments 

Famsa Mexico 
 

Net Sales totaled Ps.4,387 million in 1Q19, 8.5% higher than the Ps.4,043 million of 1Q18, despite the 

slowdown in economic activity, which normally occurs at the beginning of a federal administration, which 

was exacerbated by the nationwide fuel shortage in January. In relation to the latter, there was a 

significant impact of the shoppers’ traffic into our stores network, mainly in the Center, West and 

Northeast of Mexico. 
 

Furthermore, it is relevant to note that 1Q18 represents a high base of comparison, as it was one of 

the periods of highest growth for a beginning of a year (+16.8% YoY). Separately, Same-Store-Sales (SSS) 

increased by 8.2% YoY.  
 

The best-performing categories in this reporting quarter were Personal Loans (+17.8% YoY), Minor 

Household Appliances (14.9% YoY) and Appliances (5.9% YoY), mainly driven by the achievement of a 

deeper commercial outreach from a wider penetration of alternative channels, and the launch of the first 

edition of the “El Gran Sin Fin de Ofertas” marketing campaign, carried out from March 14th to 18th. This 

campaign geared towards the concept of advanced shopping, through the application of discounts and 

special offers similar to “Buen Fin”, hand in hand with a digital advertising program focused on delivering 

differentiated, high impact messages to the youngest segments of our target market (C & D+). 
 

 
 

During next periods, we will seek to bolster our online sales by improving our infrastructure and 

broadening our product portfolio, with the deployment of a Marketplace model, which will allow us to 

position ourselves optimally to tap into the growing e-commerce market. 
 

 

     Banco Famsa 
 

As of quarter-end, Banco Famsa’s consolidated portfolio posted a 21.2% annual growth, following the 

19.0% and 12.3% increase attained at the commercial credit portfolio (NPL: 1.5%) and consumer portfolio, 

respectively, outstanding the origination of personal loans and SME’s credits. Consolidated NPL stood at 

9.8% in 1Q19, with a participation of clients from the formal economy of ~64% as of quarter-end. 
 

The stability registered in the contention of low-quality credits this quarter clearly shows the 

significant efforts made to strengthen our loan origination processes by region, through the deployment 

of a new IT system with multiple interfaces and an efficient credit decision engine. Likewise, we are 

enhancing our collection processes, highlighting the contribution of specialized call centers, coupled with 

the addition of OXXO stores as collection points throughout Mexico, under our recent commercial 

alliance.  
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Source: Banco Famsa 
 
 

In relation to Bank Deposits, we recorded a 22.6% annual increase vs. the Ps.26,286 million in 1Q18, 

amounting to Ps.32,232 million as of March 31st, 2019, propelled by the constant advertising of our 

investment and saving products. As of quarter-end, 78.2% of the Company’s total funding stemmed from 

Bank Deposits (+280 bps. YoY). 
 

Following an effect of equal magnitude of: i) higher balance in the Bank Deposits base; and, ii) the LTM 

rise of the interest reference rate in Mexico (+75 bps.), Interest on Bank Deposits stood at Ps.562 million, 

35.4% above than the Ps.415 million of 1Q18. Consequently, the average cost of funding increased 100 

bps. when compared to the same period last year, reaching 7.6%. It is worth mentioning that during the 

quarters to come we will pursue the rebalancing of the bank deposit mix towards a greater participation 

of demand deposits, in order to reduce the average cost of funding. 
 

 

Source: Banco Famsa 
 

 

Along the quarter, we continue working in Banco Famsa’s digital transformation towards a greater 

integration of technological enhancements in our processes and financial services. In this regard, during 

next months, we will be adapting the use of biometry devices into our platforms, enabling our clients to 

authorize multiple transactions with their digital fingerprint.  

Furthermore, with the extensive promotion of our investment and saving products, we will continue 

to support the expansion of our clients’ base, which we anticipate preserving with high-quality service 

standards, thanks to a revamped online banking system with a user-friendly interface.   

 

8.5%

9.0%
8.9%

8.5% 8.5%

8.9%

8.3%

8.0%
8.2%

8.3%

8.1%
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8.4% 8.4%
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9.6%
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9.6%

9.3%

10.0%
10.2%

9.8%

9.8%

7.5%
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9.5%

10.5%

Banco Famsa: Non-Performing Loans (NPL) Ratio 

3,114 2,894 2,973 3,659 3,905
2,847 2,671 2,514 2,381 2,218

20,325 21,939 23,856 24,649 26,109
26,286 27,504 29,343 30,689 32,232

6.6% 6.9% 7.2% 7.2%
7.6%

1Q18 2Q18 3Q18 4Q18 1Q19

Banco Famsa: Bank Deposits

Demand Deposits Time Deposits with optional availability

Time Deposits Avg. Cost of funding
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Famsa USA  

US dollar-denominated Net Sales in 1Q19 decreased 2.2% YoY. Meanwhile, Net Sales in MXP recorded 

a slight increase of 0.2% YoY, benefited by a higher USD/MXP exchange rate; and, EBITDA reached positive 

zone, for the second consecutive quarter, amounting to Ps.45 million (partly benefited by the adoption 

of IFRS 16). 
 

Over the quarter, we progressed in: i) the launching of strategic marketing campaigns, with a larger 

participation of digital media; ii) the strengthening of our products portfolio, with a greater focus on our 

exclusive furniture line (+25.9% YoY); iii) greater traction in personal loans origination, tapping into our 

current network of durable goods clients, as well as the opening of 4 compact personal loans branches; 

and, iv) the achievement of stronger efficiencies through the consolidation of a result driven structure. 

Business Units 

The table below shows the breakdown of our network of retail stores and banking branches, which 

comprises the business units of Grupo Famsa. 

Retail Stores & 

Banking Branches 

Business Units Floor Space (m²) 

1Q19 Openings Closures 4Q18 1Q18 ∆% YoY 1Q19 1Q18 ∆% YoY 

Total 800 - 2 802 822 (2.7%) 551,336    546,307 0.9% 

   Stores 423 - 1 424 422 (0.2%) 513,729 507,738 1.2% 

      Famsa Mexico 379 - 1 380 376 0.8% 449,918 446,544 0.8% 

      Famsa USA 22 - - 22 22 - 60,287 57,810 4.3% 

      PL USA Branches 22 - - 22 24 (8.3%) 3,254 3,383 4.2% 

   Banking Branches¹ 377 - 1 378 400 (5.8%) 37,607 38,569 (3.8%) 
(1) Most banking branches are located within Famsa Mexico stores. 
 

In 1Q19, we carried out the net closure of 1 unit (with its respective banking branch). Consequently, 

as of March 31st,2019, our store and branch network totaled 800 units.  

 

Adoption of IFRS 16 - Leases: 

The IFRS 16 “Leases”, replaces the IAS 17 “Leases” and its related interpretations. This new standard 

includes most of the leases in the lessee’s Statement of Financial Position under a single accounting 

model, removing the distinction between operational and financial leasing, while the accounting model 

for the lessor’s remains without substantial changes. The IFRS 16 comes into effect as of January 1st, 2019, 

and the Company decided to adopt it with full recognition from that date forth, without modifying 

previous accounting periods. 
 

 

Under this standard, the lessee is required to recognize a right-of-use asset and its corresponding lease 

liability. The right-of-use asset will depreciate in function to its contractual term or in some cases, its 

economical lifespan. Separately, financial liabilities will be initially measured by recognizing the present 

value of the future minimum payments, according to a term, using a discount rate that represents the 

lease cost of funding; subsequently, the liability will bear interests until its maturity. 
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The Company will apply exemptions to avoid the recognition of assets and liabilities as 

aforementioned, for the lease contracts maturing within a term lesser than 12 months (as long as they 

do not have call or renewal options) and for those contracts in which the purchase of an individual asset 

is under USD$5,000 (five thousand dollars). Consequently, the payments for such leases will remain 

recognized as expenses within the Consolidated Statement of Income in the operational expenses line. 
 

 

Additionally, the Company adopted and applied the following disclosure requirements given by IFRS 

16: 
 

• Register as lease the payments that stand for services made jointly with the rent payments (for 

example: insurance and maintenance). 

• Creating portfolios with similar contracts in terms of maturity, economic environment and assets 

properties, and using a funding rate per portfolio to measure leases. 

• For leases which were classified as financial as of December 31st, 2018, and that also do not have 

minimum payment updates due to inflation, maintain at the IFRS 16 adoption date, the registered 

balance of the right-of-use asset and its corresponding lease liability. 

• Do not review the previously reached conclusions for service contracts analyzed as of December 

31st, 2018 under the IFRIC 4 “Determining Whether an Arrangement Contains a Lease”, and in 

which it was concluded that there was not any implied lease. 

As of December 31st, 2018, the Company concluded the process for the determination of initial impact, 

which consists in the recognition of a right-of-use asset and its corresponding lease liability for Ps.5,849 

million. 
 

 

As a result of these accounting modifications, some of the Company’s performance indicators, such as 

the operating activities result will be increased, as what was previously recognized as an operating rent 

expense equivalent to rent payments, will now be recognized in two parts, the first one discounting the 

financial liabilities (which will not affect the P&L); while the remaining part will be recognized as a financial 

expense, below the Operating Income line. 
 

 

Separately, the depreciation expense for the right-of-use assets will be linearly discounted from the 

operating activities result, without implying any cash outflow. 
 

 

Also, the adoption of the NIIF 16 modifications will affect some of the Company’s and subsidiaries 

financial metrics, as these standards recognize any debt coming from such leases; nevertheless, such 

liabilities do not represent a bank debt. 
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Consolidated Financial Results  
 

Net Sales 

(1) Includes sales of non-retail business 
(2) Includes Banco Famsa 

(3) SSS calculated in US dollars, excluding foreign exchange rates 
 

Consolidated Net Sales increased from Ps.4,466 million in 1Q18 to Ps.4,810 million this quarter, with 

a 7.7% annual growth, driven by the good performance in Mexico. In this sense, consolidated SSS 

expanded 7.5% in an annual basis. 
 

 

 

 

Cost of Sales  
 

 

During 1Q19, Consolidated Cost of Sales reached Ps.2,546 million, an annual increment of 5.0%, mainly 

due to higher Interests on Bank Deposits (representing 9.3% of Consolidated Net Sales in 1Q18 vs. 11.7% 

this quarter), in line with the double-digit growth in bank deposits.  
 

However, the proportion of Cost of Sales to Net Sales improved in 1Q19, decreasing 140 bps. against 

the 54.3% recorded in 1Q18, steading at 52.9% rate; reflecting the better negotiations with suppliers and 

manufacturers, as well as a proper inventory management. 
 

Gross Profit 
 
 

In 1Q19, Consolidated Gross Profit was Ps.2,264 million, increasing 10.9%, vs. Ps.2,042 million in 1Q18, 

driven by sales performance in Mexico. Consolidated Gross Margin climbed from 45.7% in 1Q18 to 47.1% 

this quarter (+140 bps.).  
 

Segment 
Net Sales Same-Store Sales (SSS) 

1Q19 1Q18  ∆%  1Q19 1Q18 

Grupo Famsa¹ 4,810 4,466 7.7% 7.5% 13.8% 

   Famsa Mexico² 4,387 4,043 8.5% 8.2% 16.3% 

   Famsa USA3 398 397 0.2% (1.6%) (1.9%) 

   Other 221 243 (9.2%) - - 

 Intercompany (197) (217) (9.5%) - - 

36.1% 39.6%

13.4% 11.8%

13.2% 12.9%

10.6% 9.6%

9.7% 8.2%
6.1% 5.5%
3.1% 2.7%
7.8% 9.7%

1Q18 1Q19

Consolidated Product Mix

Others

Computing

Motorcycles

Electronics

Mobile Phones

Appliances

Furniture

Loans

$4,466 $4,810
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Operating Expenses 

 
 

Consolidated Operating Expenses (Selling & Administrative Expenses) in 1Q19 recorded an annual 

growth of 13.3%, totaling Ps.1,958 million, mainly due to the recent adoption of IFRS 16, as we recognized 

Ps.177 million from the consolidated depreciation and amortization of rights-of-use assets. In this sense, 

the proportion of Consolidated Operating Expenses to Net Sales was 200 bps. higher this quarter in an 

annual basis, standing at 40.7%.  
 

We are taking actions in order to achieve gradual savings in administrative expenses. Therefore, we 

are confident that, with these efforts, we will be able to meet the growth estimates set at our 2019 

Guidance. 
 

EBITDA 

 

(1) Includes EBITDA from non-retail business 

(2) Includes Banco Famsa 
 

 

 

In 1Q19, consolidated EBITDA totaled Ps.616 million, a 28.1% growth when compared to the Ps.481 

million of 1Q18, driven by the improvements achieved in the gross and operating margins, and to a larger 

extent to the adoption of IFRS 16, as leased assets were recognized in the Company’s equity, thus bringing 

forth the payments for leases to be treated as depreciation of rights-of-use assets, registered at the 

consolidated operating expenses at P&L. 1Q19 EBITDA Margin was 12.8%, 200 bps. higher than the 10.8% 

in 1Q18. 
 

Financial Expenses, net 

 

During 1Q19, financial expenses, net, reached Ps.339 million, vs. Ps.82 million in 1Q18, resulting from 

a lesser FX gain and the recognition of Ps.133 million in interest expenses related to rights-of-use assets, 

in accordance with IFRS 16. Adjusted for this accounting adjustment, financial expenses, net, amounted 

to Ps.206 million. 
 

Operating Expenses 1Q19 1Q18 ∆% 

Selling & Administrative Expenses  (1,686) (1,625) 3.7% 

Depreciation of the period (95) (103) (7.6%) 
Amortization of rights-of-use assets (177) 0 n/a 

    Total  (1,958) (1,728)  (13.3%) 

Segment 
EBITDA % EBITDA 

1Q19 1Q18 ∆% 1Q19 1Q18 

Grupo Famsa¹ 616 481 28.1% 12.8% 10.8% 

   Famsa Mexico² 581 499 16.4% 13.2% 12.3% 

   Famsa USA 45 (14) >100% 11.3% (3.6%) 

   Other (12) (3) (>100%) (5.3%) (1.3%) 
Intercompany 2 (1) >100% (0.8%) 0.2% 

 1Q19 1Q18 ∆% 

Interest income 88 6 >100.0% 

Total interest expenses  (464)  (277)  (67.3%) 
Interest expenses (330) (277) (19.2%) 
Interest expenses for right-of-use assets (133) - - 

Exchange gain & losses, net 36  189  (80.7%) 
    Total  (339)  (82)  (>100.0%) 
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Net Income 

1Q19 Consolidated Net Income was Ps.2 million, lower than the net income of Ps.189 million from the 

same period 2018, largely reflecting the effects of the implementation of IFRS 16, explained in the 

Operating Expenses and Net Financial Result sections, primarily associated to the rights-of-use. Excluding 

those accounting effects.  

Financial Position Summary 
 

Key Items 1Q19 4Q18 ∆% 

Trade Receivables, net 31,134 29,729 4.7% 

Mexico Consumer 24,065 22,591 6.5% 

Mexico Commercial    5,213   4,936 5.6% 

USA Consumer  1,855   2,202 (15.8%) 

     Inventory  2,715   2,766 (1.9%) 
 

Trade Receivables 

The Trade Receivables balance (net of allowances for doubtful receivables) increased 4.7%, vs. 

Ps.29,729 million recorded as of December 31st, 2018, totaling Ps.31,134 million. This growth follows 

the efforts to bolster origination of personal and SMEs loans.  
 

On the other hand, the Consumer Portfolio in Mexico marginally increased to Ps.24,065 million as of 

March 31st, 2019, due to the relevant proportion of sales registered in cash during the quarter. 

Moreover, the Commercial Portfolio in México posted a 6.5% annual increase, ending the first quarter 

of the year at Ps.5,213 million, in line with the firm pace in credit origination for SMEs and corporate 

banking. 
 

Finally, the Consumer Portfolio in the US, as of March 31st, 2019, reached Ps.1,855 million, 

decreasing 15.8%, vs. the Ps.2,202 million of 4Q18. 

Inventory 

Our inventory balance was Ps.2,715 million as of quarter-end, posting a 1.9% annual contraction 

when compared to that as of December 31st, 2018. 
 
 

 

 

 

 

Debt 

As of March 31st, 2019, Gross Debt, excluding Bank Deposits, attained Ps.9,008 million, an increase 

of 2.9%, from the Ps.8,757 million as of year-end 2018. In contrast, Net Debt was Ps.6,907 million, 4.3% 

below than the Ps.7,216 million registered in 4Q18. 
 

By notification #-OFI003-25691, dated February 11th, 2019, Banco Famsa was duly authorized, in 

compliance with the applicable dispositions of Banxico, to carry out private placements of                                    

non-preferential, non-convertible, Subordinated Notes, of up to Ps.2,000 million (equivalent to 

20,000,000 subordinated notes, with nominal value of Ps.100 each), with a 10-year term, and at an 

interest rate of TIIE + 5 percentage points.  
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16% 14%

50% 51%

34% 33%
2%

1 Q 1 8 1 Q 1 9

Debt Profile

Debt Securities Bank Debt

Foreign Debt Subordinated Debt

The raised proceeds from this program will be mostly deployed in the equity strengthening of Banco 

Famsa (in its complementary portion) and support commercial credit growth, primarily of the SMEs 

segment. On February 25th, 2019, Banco Famsa issued a private placement of non-preferential, non-

convertible Subordinated Notes for Ps.218 million (represented by 2,179,350 notes). 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

Gross Debt at quarter-end 1Q19 was composed as follows: 

 
 

 

 

 

 

 

 

 

 1Q19 4Q18 ∆% 

Net Debt 6,907 7,216 (4.3%) 

     Gross Debt 9,008 8,757 2.9% 

     Interest Coverage Ratio 1.3 1.3 - 

Leverage Ratios 1Q19 4Q18 ∆ 

Total Debt (ex. Bank Deposits) / EBITDA (LTM) 5.3x 5.6x (0.3x) 

     Net Debt (ex. Bank Deposits) / EBITDA (LTM) 4.1x 4.6x (0.5x) 

     Total Debt (ex. Bank Deposits) / Shareholder´s Equity 1.2x 1.5x (0.3x) 

Debt Composition Short-Term % Long-Term % Total % 

Bank Debt 849 40.0% 3,969 57.6% 4,818 53.5% 

Debt Securities 1,272 60.0% 2,700 39.2% 3,972 44.1% 

     Debt Subordinated - - 218 3.2% 218 2.4% 

  2,121 100.0% 6,887 100.0% 9,008 100.0% 

8,595 9,008 

75% 78% 78%

11% 10% 9%
14% 12% 12%

1%

1 Q 1 8 4 Q 1 8 1 Q 1 9

Funding Sources

Bank Deposits Debt Securities

Bank Debt Subordinated Debt

729 406 422 613 480 559 498 427 429

1,272

2,884

71

218

2019 2020 2021 2022 2023 2024 2025 2026 2027 2029

Debt Maturity Schedule

Subordinated Debt Foreign Debt Debt Securities Bank Debt

2,001 

3,290 

684 
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Shareholders´ Equity 
The shareholder’s equity in the first quarter 2019 was Ps.5,935 million, compared to Ps.5,979 million 

registered as of December 31st, 2018 (certain adjustments were made to the tax accounts in the income 

statement and balance sheet for fiscal years 2017 and 2018, mainly of deferred assets associated to the 

accumulated amortizable tax loss). At the end of this quarter, Grupo Famsa recognized Ps.5,647 million 

rights-of-use assets and Ps.5,721 leasing liabilities, in compliance with the new IFRS 16, implying a 

negative effect of Ps.74 million in the Company’s shareholder’s equity.  
 

************************* 
 

Recent Developments 

➲ On March 28th, Moody's de Mexico assigned a baseline credit assessment (BCA) and an adjusted BCA 

of “b1” and long- and short-term global local and foreign currency deposit ratings of “B1” to Banco 

Famsa. Furthermore, it also assigned long- and short-term Mexican national scale deposit ratings of 

“Baa3” and “MX-3”; while assigning long -term counterparty risk assessments of “Ba3(cr)”. The 

outlook on Banco Famsa's ratings assigned by Moody´s is stable. 
 

➲ Grupo Famsa's audited consolidated financial statements, for fiscal year 2018, were issued on April 

30th, 2019. The Note 5 included in those financial statements states that the Company recorded 

certain adjustments to its financial statements as of December 31st 2017 and January 1st 2017 to 

appropriately reflect its financial information as of those dates. 
 

Forward-looking Statements  

 
 
 
 
 

 
Technical Notes and Bases for Consolidation and Presentation 
Non-performing Loans Ratio (NPL): The calculation of NPL in this Quarterly Report includes “Collection 

Rights” in Banco Famsa’s total Credit Portfolio. These rights correspond to loans that are discounted via 

payroll. Due to an accounting reclassification that came into effect in July 2013, they are excluded from 

the Credit Portfolio used for the calculation of the NPL indicator for the Mexican National Banking and 

Securities Commission (CNBV). 

By Currency 

By Currency 

By Rate 

This report contains, or may be deemed to contain, forward-looking statements. By their nature, forward-

looking statements involve risks and uncertainties because they relate to events and depend on 

circumstances that may or may not occur in the future. The future results of Grupo Famsa, S.A.B. de C.V. 

and its subsidiaries may differ from the results expressed in, or implied by, the forward-looking statements 

set out herein, possibly to a material degree.  
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Credit Portfolio: Banco Famsa’s business model focuses largely on Consumer Credit, therefore the weight 

of such credits in the bank’s portfolio mix differs from that of standard financial institutions in the 

Mexican-banking sector. Consequently, Banco Famsa’s results and figures are not directly comparable 

with those of the aforementioned. 

Net Financial Expenses: They are primarily comprised of the Financial Expenses corresponding to financing 

instruments and foreign exchange rate effect. 

Percentage rates of change: Percentage rates of change presented in this Report are calculated according 

to the consolidated financial statements contained herein. 

EARNINGS CONFERENCE CALL 
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                                                                Consolidated Financial Statements 

Grupo Famsa, S.A.B. de C.V. and subsidiaries 
Consolidated Statements of Financial Position 

Thousands of Mexican Pesos   
 31-mar-19 31-dec-18 ∆$ ∆% 

Assets     
CURRENT ASSETS:     

Cash and equivalents 2,100,996 1,540,797 560,199 36.4% 
Trade receivables, net 21,469,843 20,465,098 1,004,745 4.9% 
Rights to collect from related parties 800,000 800,000 -  -  
Recoverable taxes 417,584 471,795 (54,211) (11.5%) 
Other accounts receivable 1,958,068 2,009,175 (51,107) (2.5%) 
Inventories 2,714,749 2,766,022 (51,273) (1.9%) 

811.X%       Advance payments 374,392 384,785 (10,393) (2.7%) 
    Total current assets $29,835,632 $28,437,672 $1,397,960 

3 
4.9% 

NON-CURRENT ASSETS:     
Restricted Cash 311,785 311,785 - - 
Trade receivables, net 9,663,661 9,263,858 399,803 4.3% 
Rights to collect from related parties 2,869,366 2,860,678 8,688 0.3% 

Property, leasehold improvements, and furniture & equipment, net 1,058,804 1,120,051 (61,247) (5.5%) 
Rights-of-use assets 5,646,571 - 5,646,571 - 
Goodwill and intangible assets, net 453,465 459,103 (5,638) (1.2%) 
Guarantee deposits 148,406 144,975 3,431 2.4% 
Other assets 1,494,310 1,528,806 (34,496) (2.3%) 
Deferred income-tax 4,442,403 

41 
4,432,177 10,226 

(90,730) 

(90,730) 

(90,730) 

 

0.2% 
                  Total non-current assets $26,088,771 $20,121,433 $5,967,338 29.7% 
Total assets $55,924,403 $48,559,105 $7,365,298 15.2% 
     Liabilities and Stockholders´equity     
CURRENT LIABILITIES:     

Demand deposits 30,088,017 29,045,634 1,042,383 3.6% 
Short-term debt 2,120,864

  
1,939,121

  

181,743 9.4% 
Suppliers 964,264 1,238,583 (274,319) (22.1%) 

Accounts payable and accrued expenses 1,293,423 1,101,547 191,876 17.4% 

Deferred income from guarantee sales 377,145 283,988 93,157  32.8% 

Income tax payable 14,296 39,104 (24,808) (63.4%) 
    Total current liabilities $ 34,858,009

  
7 

$33,647,977
  

7 

$ 1,210,032  3.6% 
NON-CURRENT LIABILITIES:     

Time-deposits 2,143,832 1,643,664 500,168 30.4% 
Long-term debt 6,887,096

  
6,818,138
  

68,958 1.0% 

Leasing Liabilities 5,721,468 - 5,721,468 - 
Deferred income for guarantee sales 181,561 270,010 (88,449) (32.8%) 
Employee benefits 197,651 200,329 (2,678) (1.3%) 
            Total non-current liabilities $15,131,608 $8,932,141 $6,199,508 69.4% 

Total liabilities $ 49,989,617 $42,580,118 $ 7,409,499 17.4% 
     Stockholders´ equity     
Capital Stock 1,700,837 1,702,539 (1,702) (0.1%) 
Additional paid-in capital 3,773,939 3,794,363 (20,424) (0.5%) 
Retained earnings (469,928) (60,206)  (409,722) (>100.0%) 
Net income 2,262 (409,722) 411,984 >100.0% 
Reserve for repurchase of shares 256,957 241,457 15,500 6.4% 
Foreign currency translation adjustment 588,447 627,917 (39,470) (6.3%) 
Total stockholders´equity attributable to shareholders´ 5,852,514 5,896,348 (43,834) (0.7%) 
Non-controlling interest 82,272 82,639 (367) (0.4%) 
Total stockholders´equity $5,934,786 $5,978,987 ($44,201) (0.7%) 
Total liabilities and stockholders´equity $55,924,403 $48,559,105 $7,365,298 15.2% 



 

 

 

Earnings Release 1Q19 
 

 
Paloma E. Arellano Bujanda 

Investor Relations 

paloma.arellano@famsa.com 

Phone. +52 (81) 8389 – 3400 ext.1419 

www.grupofamsa.com 

     15 / 16 
 

 

 
 

Grupo Famsa, S.A.B. de C.V. and subsidiaries 
Consolidated Statement of Income 

Thousands of Mexican Pesos 

 

  
 
 
 
 
 
 

 

  1Q19 1Q18 ∆$ ∆% 

Total revenue 4,809,711 4,466,076 343,635 7.7% 

Cost of sales (2,545,603)  (2,424,210) (121,393) (5.0%) 

Gross profit $2,264,108 $2,041,866 $222,242 10.9% 

Operating expenses (1,957,871)  (1,727,976) (229,895) (13.3%) 

Other Income, net 37,339  63,584 (26,245) (41.3%) 

Operating profit $343,576  $377,474 ($33,898) (9.0%) 

Financial income 87,787 5,778 82,009 >100.0% 

Financial expenses (330,411)  (277,125) (53,286) (19.2%) 

Interest paid for rights-of-use (133,225) - (133,225) - 

FX gain, net 36,406 188,990 (152,584) (80.7%) 

Financial expenses, net (339,443) (82,357) (257,086) (>100.0%) 

Profit before income tax $4,133 $295,117 ($290,984) (98.6%) 

Income tax (2,236) (105,762) 103,526 97.9% 

Consolidated net income $1,897 $189,355 ($187,458) (99.0%) 

Controlling interest $2,264 $188,455 ($186,191) (98.8%) 

Non-controlling interest ($367) $900 ($1,267) (140.8%) 

Consolidated net income $1,897 $189,355 ($187,458) (99.0%) 
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Grupo Famsa, S.A.B. de C.V. and subsidiaries 
Consolidated Statement of Cash Flows 

Thousands of Mexican Pesos 

  1Q19 1Q18 

Operating activities    

Profit before income tax 4,131 295,114 

Depreciation and amortization 95,566 103,374 

Amortization of rights-of-use assets 176,712 - 

Allowance for doubtful receivables 262,311 262,903 

Income on sale of property, leasehold improvements, furniture & equipment (3,938) (2,317) 

Estimated liabilities for labor benefits 15,614 10,405 

Credit placement costs (245,661) (163,871) 

Interest Income (17,580) (5,778) 

Amortization of debt securing cost 2,825 2,451 

Interest accrued on collection rights with related parties (70,207) - 

Interest expenses 330,411 277,125 

Interest of rights-of-use assets 133,225  

Interest paid on bank deposits 562,097 415,241 

Credit placement costs (245,661) (163,871) 

Exchange gain and losses, net (69,373) (329,526) 

Net cash flows from operating activities before variations in working capital $1,176,133 $865,121 

Clients (1,666,859) (1,142,710) 

Inventories 51,273 3,514 

Rights collected on related paties 61,519 54,234 

Increase (decrease) in Working capital   243,442 (591,721) 

Demand deposits and time deposits  1,538,651 1,291,887 

Interest on bank deposits  (558,197) (415,241) 

Net cash flows from operating activities  $845,962 $65,084 

 
Investing activities 

  

Acquisition of property, leasehold improvements, furniture and equipment  (17,207) (12,178) 

Acquisition of intangible assets (14,520) (5,156) 

Proceeds from sale of property, furniture and equipment 4,514 3,128 

Interest received 17,580 5,778 

Other assets and deposits in guarantee (737) (8,891) 

Net cash flow used in investing activities ($10,370) ($17,319) 

 
Financing activities 

  

Interest paid (319,752) (309,991) 

Proceeds from current and non-current debt and bank loans 1,159,285 635,200 

Payments of current and non-current debt and bank loans  (873,376) (861,190) 

Payment of liabilities originated by leasing (235,272)  

     Stock repurchase, net (6,626) (1,751) 

     Net cash flow from financing activities ($275,741) ($537,732) 

(Decrease) increase in net cash and cash equivalents 559,851 (489,967) 

Adjustments to cash flow as a result of changes in exchange rates 348 (530) 

Cash and cash equivalents at the beginning of the period 1,540,797 1,643,117 

Cash and cash equivalents at the end of the period $2,100,996 $1,152,620 

 

Notes to the Financial Statements: For a greater depth of analysis, we recommend referring to the Notes of our Financial 

Statements at www.grupofamsa.com. 

http://www.grupofamsa.com/

